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You can get 
100 investments in one 


When you put your spare dollars to work 
in Cities Service Common stock you in- 
vest in more than 100 companies. ‘These 
going concerns, which make up the $650,- 
000,000 Cities Service organization, sup- 
ply necessities of modern life to millions 
of people. 


Thus you get the added protection of remarkable 
diversity—both geographical and industrial—in one 
investment. 


Cities Service Common stock paid more than $9,500,- 
000 in dividends in 1927. At its present price, this 
17-year-old security gives you a net yield of over 


8%. 
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‘ —that the close attention you per- 
sonally give to the contents of these 
pages is the very best evidence of 
‘THE FINANCIAL WORLD'S value to 
advertisers? 





\Ad 


For, every week, at least 100,000 
people, of whom 46,000 are paid 
subscribers, read the paper carefully 
from cover to cover, in order to avoid 
missing something that they can 
turn to profit for themselves. 


This close attention reveals itself 


ver Occurred ‘Lo You — 


in the records of our advertisers, of 
whom a number will tell you they 
get more returns—dollar for dollar 
—from their advertising investment 
in THE FINANCIAL WORLD than in 
other mediums. 


If you advertise a’ product of 
proved merit—a product that appeals 
to people of means—a trial cam- 
paign will soon convince you of the 
merits of ‘THE FINANCIAL WORLD 
as an advertising medium. 
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WHICH STOCKS SHOULD 
NOW BE BOUGHT? 


—and which sold? 


UR current Stock Market Bulletins discuss the profit possibilities in sev- 
eral different securities, many of which you may be about to purchase or 
may now be holding. Some of these stocks: 


1. Are now in a bargain zone and should be bought. 
2. Others are marking time and should be avoided. 
3. Still others have advanced substantially and should be sold at once. 


These Bulletins should be of great value to anyone interested in the Stock Market. 
For instance, they discuss : 


1. The outlook for GRAHAM-PAIGE. Has this motor stock just begun 
to discount its favorable outlook? 


2. The effect an increased volume of new building will have upon GLID- 
DEN, CERTAIN-TEED PRODUCTS, AMERICAN RADIATOR, 
U. S. REALTY, and OTIS ELEVATOR. 


3. The profit possibilities in A. M. BYERS. Is it at all possibile that 
BYERS may be a second CAST IRON PIPE? 


4. The prospects for the tobacco stocks. Can LORILLARD hold up under 
the severe competition which now features this industry? What of 
LIGGETT & MYERS, AMERICAN TOBACCO, CONSOLIDATED 
CIGAR, and others? 


5. What should now be done with SEABOARD AIRLINE? Can SEA- 
BOARD “come back” this year? May we expect any further advances in 
NEW YORK CENTRAL, PENNSYLVANIA, MISSOURI PACIFIC, 
and ST. LOUIS-SOUTHWESTERN? 


6. The long and near term prospects of WRIGHT AERONAUTICAL. 


7. The steps which immediately should be taken with regard to ARMOUR 
& COMPANY, REMINGTON-RAND, CUDAHY PACKING, 
FLEISCHMANN, NATIONAL POWER & LIGHT, and NATIONAL 
DAIRY PRODUCTS. 


If you are interested in any of the above securities, or would like to know what 
the Stock Market is likely to do next, write today for copies of our current 
3ulletins. They will be mailed to you free upon request, together with a copy 
of our booklet, “MAKING MONEY IN STOCKS.” In addition, we shall be 
glad to send you a Special Analysis of an undervalued stock which should advance 
substantially within a reasonable time. 


Simply Mail the Coupon Below 
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THE FINANCIAL WORL 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


The important indices of trade point toward a marked improvement as we 
enter the second quarter of the year, with steel production at a high rate, 


new records being established in both production and sales of motor cars, 
and new construction at a high level; 





Credit conditions, although indicating a temporary tightening, do not con- 
fuse the long range outlook for both plentitude and ease of money. High 
. call money rates exerted little influence in the markets during the week; 


The sound railroad securities found a prominent place in market activity 
with a more general recognition given to their improved outlook in ap- 
proaching a period when comparisons will be more favorable; 


: « A tremendous volume of trading at sharply higher levels has generated a 

public enthusiasm and participation that ignore completely what would 
ordinarily be regarded as a stern warning, namely, the record totals of 
brokers’ loans and a firming up of money rates. Caution need not be 
stressed in the purchase of sound and undervalued securities, but converse- 
ly, it must be emphasized when one considers manipulated issues. 
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ITH enough adverse news to was little significance attached to such available capital? Whether or not there 
W\ dampen the spirit of a reasoning news in the spirited market of the past is inflation, the sharp upswing of many 

investing public in the report of week. Preceding as it did a double holi- featured issues is not reasonable nor 
an increase in brokers’ loans by the New day and with little definite news other healthy. Sound issues that can justify 
York Stock Exchange for the month of than favorable prospects, cannot the ques- better prices in their improved outlook 
) $817,000,000 which was later followed by tion be reasonably asked whether we are should hold first place for market consid- 
q the report of the Federal Reserve Board entering an inflated market period aug- eration. The other class should be strenu- 
7 with $153,000,000 for a single week, there mented by the unprecedented supply of ously avoided. 
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@ Business Prospects 
* x* * 


E enter the second quarter of the 

year with a more promising pic- 

ture of the state of trade. The statements 
issued by the leading motor car manufac- 
turers for the first three months of the 
year are indicative of a rate of business 
that exceeds all precedent. Both produc- 
tion and sales of new cars during the first 
quarter broke all records, despite the fact 
that the Ford plants are not keeping up 
with schedules. Production schedules call 
for an increasingly high rate in the current 
period. Export business is showing pro- 
portionately favorable increases with ship- 
ments in the month of .February exceed- 
ing those of January by 14 per cent and 
exceeding those of February last year by 
13 per cent. This condition is further re- 
flected in the consumption of gasoline 
which shows a sharp increase over the cor- 
responding months of a year ago, amount- 
ing to 16.4 per cent. A general tendency 
to advance the price of gasoline suggests 
better conditions in the oil industry. New 
construction continues at a favorably high 
rate which will soon be accelerated by 
flood relief work in the Mississippi valley. 
More general activity is bringing re- 
lief in the unemployment situation, as was 
disclosed by the survey made by the Na- 
tional Association of Manufacturers which 
showed a small increase in employment, 
1.24 per cent over the same period a year 
ago. Members of the Association report 
an operating capacity of 87.5 per cent at 
present, an increase of 6.5 per cent over last 
year. Payrolls are maintained at a favor- 
able level with the greater number of com- 
panies indicating the same or higher figures 
than last year. Car loadings, though still 
below previously established levels, are 
gradually eliminating the span with “mer- 
chandise and less than carload lots” mak- 
ing up a total of 2,160,330 cars loaded as 
compared with 2,216,533 in 1927. The de- 
crease in total is more than accounted for 
by the decrease in coal loadings. <A better 





Suvesiment 
Maxims 





Stands for vanity, a 
failing of men as well 
as women, The “know 
it all” individual is 
vanity personified. 








In the business of 
making sound. invest- 
ments, do not be so 
vain as to think you 
would not be better off 
were you to, seek 
trustworthy informa- 
tion. Vanity, like pride, 
often precedeth a fall. 


Buollarir 


showing will likely be made after April 
Ist, when comparisons with last year will 
be made with a lower base. While an in- 
creased number of commercial failures has 
been reported both for March and the first 
three months of the year as compared with 
a year ago, the smaller totals of liabilities 
indicate a sounder situation. The fact 
that many of the small units are elimi- 
nated or enter consolidations indicates 
keener and more strenuous competition. 

Better reports emanate from the farm 
sections. The Department of Agriculture’s 
index price for farm products maintains 
an uptrend with the only notable excep- 
tion in hog prices. Spring planting has 
been delayed somewhat by the backward 
season, but it is a factor that may be in- 
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Weekly Business Indicators | 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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WHEAT RECEIPTS 
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terpreted later on as having a favorable 
influence. The more general prosperity of 
the farmer is evidenced in the sharp de- 
cline in reported farm bankruptcies which 
for 1927 were only .99 per one thousand 


_ farms compared with 1.22 in 1926. Reports 


from the winter wheat crop are mixed with 
a favorable showing made in the South- 
west but less favorable in the Central West. 
While trade remains somewhat “spotty,” 
this condition must be interpreted both in- 
dustrially and territorially with specific 
consideration given to the individual units, 
The balance is notably on the favorable 


side. 
x * Ox 


@ The Credit Situation 
* * * 


HE money market during the week re- 

flected the influence of shifting funds 
incident to the huge ‘dividend payments and 
interest accruals at the end of the first 
quarter. The turnover of checks was esti- 
mated at more than a half a billion dollars, 
which estimate is substantiated by the new 
record set at the New York Clearing 
House when in a single day during the 
week clearings totalled $2,338,000,000. Call 
money prevailed at 5% per cent early in 
the week but eased off toward the close. 
While this is only of a temporary nature, 
it is nevertheless indicative of a firmer 
near term money market during the next 
few months which ordinarily is a period 
of easing conditions in credit. This in no 
way alters the long range outlook which, 
on account of the vast wealth of the coun- 
try, will have a tendency to go toward 
lower levels. 

It has been intimated recently that 
the present situation is one that has gone 
beyond the control of the Federal Reserve, 
but such a statement appears far removed 
from the actual truth. Control can be se- 
cured in many ways, and the falling off in 
the holdings of Government securities as 
shown by the latest report of the System 
is directly reflected in correspondingly 
higher money rates. The report also shows 
a marked decline in the investment account, 
which was in contrast to a sharp increase 
in loans and discounts. Much importance 
has been given to our gold exports which 
could be viewed constructively in making 
for long range stability. The optimistic 
statements of secretaries Mellon 
Hoover in this respect are well founded, 
and the encouragement given to foreign 
countries to withdraw their gold balances 
and the flotation of foreign loans has a 
well directed purpose. The annual report 
of the Federal Reserve Board said, “The 
System is now in a position to formulate 
long term policies to be pursued under 
more normal conditions in a world that has 
made great progress toward economic and 
financial reconstruction.” Having 
means of bringing about an industrial re- 
vival abroad, we cannot help but benefit if 
it is accomplished. So long as these ex- 
ports continue without effecting open mar- 
ket purchases, it is evident that there is 4 
strong guiding hand which is also working 
toward the control of the speculative activ- 
ity in our markets. If there had been | 

(Please turn to page 480) 
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Faulty Business Barometers 


@ Some of our so-called business barometers have not been giving a true 
picture of conditions in their respective fields, but the majority of people 
have been too busy to investigate these barometers, merely accepting 


them as authentic; 


@ This article discusses three barometers that are often used as business 
indices which are deserving of careful scrutiny in order that their signifi- 
cance may be fully appreciated; 


@ We feel that this article by Mr. Zimmermann, which stresses the necessity 
for dependable and intelligent information, is a constructive criticism of 
‘snap judgment in gauging business and market conditions. 


today siirrounded by all kinds of 

indicators calculated to aid them in 
charting their course so as to avoid the 
rough seas, rocks and shoals of business. 
Perhaps the simile would be more exact 
to refer to the difficulties to be shunned 
as air pockets, fog banks and sleet storms, 
taking into consideration the velocity of 
present day financial, industrial, and com- 
mercial activities. 

The many indices now available, such as 
pig iron production, debits to individual ac- 
counts, construction records, unfilled ton- 
nage, money rates, Federal Reserve ratio, 
commodity prices and numerous other such 
data are certainly most praiseworthy. With- 
out doubt their progressively increasing use 
is working toward that condition devoutly 
to be wished for, that of the leveling out 
of the hills and vales of the business cycle 
into a plateau of prosperous stability. 


Indicators Generally Accepted 


The American business man, banker, and 
economist have, however, been so _ busily 
engaged in watching the registering of 
these generally accepted compasses, barom- 
eters and altimeters, and being governed 
thereby, that there has been but little dis- 
position to question whether or not their 
mechanism is correct or faulty, and their 
registering accurate or unreliable. 

It is interesting to take apart some of 
these recording instruments, discover “what 
makes them tick” and see if the data fur- 
nished by them are to be relied upon as 
giving a true picture of the conditions they 
are intended to represent. 

Just after the turn of the year many 
financial writers made much of the number 
ot bankruptcies occurring in 1927, which, 
according to Bradstreet’s, were the second 
heaviest on record numerically, being ex- 
ceeded only in 1922, and, in point of lia- 
bilities, the fourth largest recorded. It will 
be readily conceded that, on the face of 
things, this showing looks bad. Most cer- 
tainly it is a picture not justifying any 
shouts of hallelujah! The increase in num- 
ber of business mortalities of nearly 300 
per cent in the past few years furnishes 
something more for the superficial analyst 
to worry about. This is the usually ac- 
cepted picture and people wonder what is 
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P cay of business enterprises are 


By E. M. ZIMMERMANN 


wrong with business which causes such 
high failure records. 


Now let us examine the records from an 
entirely different angle—one which reveals 
the true state of affairs, and takes all the 
joy out of life for the pessimists who have 
been deriving grim satisfaction from the 
large number of business mortalities dur- 
ing the past year. From the accompanying 
tabulation one can quickly visualize the 
correct relationship of the salient factors 
in the failure record since 1881. 


Ratio, Not Volume, Significant 


It will be noted that, while the figures 
for the number of failures annually show a 
long trend advance for the past forty years, 
with decreases in the years in which the 
country has enjoyed exceptional prosper- 
ity, the totals of the number of concerns 
engaged in business show an almost unin- 
terrupted advance. In but three years in 
the past forty-seven has the number in 





Business Failures 


Number No. Per cent 
Year in business failures failing 
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—THE EDITORS. 


business failed to register an increase over 
the preceding year. 

It is the percentage column that tells the 
real story. It is not the number of fail- 
ures, but the percentage of those in busi- 
ness who fail, that gives a true picture of 
the situation. The insurance actuary who 
would take into consideration only the 
number of deaths and disregard the per- 
centage of ‘deaths to population would be 
considered a fit subject for a mental ex- 
amination, and yet business statisticians go 
merrily on their way presenting the num- 
ber of business mortalities and considering 
this an index of the state of commerce and 
industry. 

It will be noted that the high peak in 
failure percentage of the period under re- 
view occurred in 1893, and that the highs 
of recent years came in 1915 and in 1922. 
There has been a decided flattening out of 
the curve in the past five years with but 
.05 of one per cent fluctuation in the half 
decade. It will also be seen that the figures 
for 1927 were but .012 of one per cent 
above the average for the 1923-1927 period. 
Not much cause for gloom-spreading in 
this figure. 


Chain Store Sales as an Index 


Another business index in which the per- 
centage factor is usually disregarded, and 
thereby the figures are rendered wholly 
valueless as far as an indication of the 
state of trade is concerned, is that of the 
frequently cited figures showing the in- 
crease in chain store sales. As an index, 
a record of total sales is without value un- 
less given for identical stores or divided 
by the number of stores. It would be just 
as sensible for a cattle raiser to rejoice 
because his herd was increasing so rapidly 
in weight due to the purchase of several 
more steers as it is for the statisticians to 
point out the increase in chain store gross 
sales when several more stores have been 
added, citing this as an indication of ex- 
panding trade in retail lines. 

The president of one of the chain store 
groups of national scope, in his annual re- 
port to stockholders, recently pointed out 
that sales for 1927 exceeded those of 1926 
by more than 914 per cent—most certainly 
a gratifying showing. An entirely different 

(Please turn to page 490) 
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Digging into Improved Prospects 














HE current high rate of new con- 
struction that has been maintained 


is indicative of good business con- 


the fundamental 
factors governing the prospects of the se- 
curities discussed in this article. 
toward the larger and more _ substantial 
projects and the decrease of the smaller 
and more speculative type of building be- 
speak a healthy and lasting kind of work. 
The huge expansion programs mapped out 
by the public utility corporations in both 
plant and development of natural resources 
are 


ditions and it is one of 


The trend 


necessary to meet the anticipated de- 


mands of the next few years of our 
progress. Even if we could look no fur- 
ther, this would appear to be a sufficient 


reason to direct special attention to a type 
of manufacturer in direct line to benefit— 
the producers of excavating machinery. 

. 


In a Position to Benefit 


The efficiency and speed attained by ex- 
cavating found in. 


This 


machinery have been 


dispensable to American industry. 


machinery is still new enough to be mar- 


gapping crowds that surround 
the excavations 


veled at by 


for foundations, subways, 


roads, and sewers. There are many kinds 
of appliances that result in the handling 
of tons contrasted with the work of a hand 
shovel measured by so small a unit as man- 
power. As we progress in the upbuilding 


of the nation it is reasonable to expect a 


growth with its attendant 
benefits to the 
Prominent among 
traded in on our markets is the 


Erie Company. 


proportionate 


companies so engaged. 


those having securities 


Bucyrus- 


3efore outlining the status of the securi- 
the there 
factors whose great 


ties representative of company, 


are other influential 


importance commands immediate attention 


in viewing the prospects for the next sev- 
factor was the 


eral years. An otitstanding 


passing of the bill in the Senate in the 
past week appropriating $325,000 for 
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@ A satisfactory record of earnings over the past five years 


with present dividend requirements covered by a good 
margin suggests possibilities in the stocks of the largest 
manufacturer of excavating machinery in the world; 


A high rate of new construction coupled with the 


favorable action taken on flood relief work and other 
huge projects indicate an increasing demand for the 
products of the company in the next several years; 


A yield of 6.25 per cent 


is available on the convertible 


preferred stock currently selling at $40 a share, and it 
is convertible at any time into common stock on a share 


for share basis. 


By WILLIAM J. HEALY 


control of floods in the Mississippi valley 
and its tributary sections. The bill was 
passed without a dissenting vote and in 
record time 
An early 


for so important a measure. 
consideration by the House and 
the result can also be viewed favorably. 
The amount of money voted does not rep- 
resent the full cost, which will likely run 
close to $1,000,000,000 before the job is 
completed. 


Preparations are being made to meet 
this flood control undertaking as evidenced 
by an offering of another contracting com. 
pany during the week, which emphasized 
in its advertisement the benefits of the Mis- 
sissippi valley program. There is as urgent 
need in other sections of the country 
same kind of treacherous flood 
conditions prevail and where relief mea- 
sures will be taken to protect 
human life, property, and stock. Recently 
another bill has also been introduced. It is 
for the building of a secondary canal to 
supplement. the one at Panama to relieve 
the congestion at that point and in antici- 
pation of the the near future. 
This project would involve an expenditure 
of about $200,000,000. 
the 


commands the 


where the 


promptly 


needs of 


On account of these 


prospects manufacturer of excavating 
of the 


portrays 


machinery attention 
“digging” 


a favorably defined outlook. 


investing public where 
Result of a Consolidation 

The 
the result of a consolidation of the Bucyrus 
Company and the Erie Steam Shovel Com- 


present Bucyrus-Erie Company is 


pany, each of which has an operating rec- 


ord of approximately 45 years and cur- 
rently holds a leading world-wide position 
field. The consolidation was a 

one in that the Bucyrus line 
was made up principally of the larger sizes 
while Erie specialized in the smaller type 
of excavating machinery. The economies 
that can be exercised in conducting the 
business as a unit should be steadily re- 


in this 
“natural” 


flected in an improved operating ratio and 
the well organized exporting department 
of Bucyrus also becomes available for the 
Erie line. The company manufactures all 
varieties of excavating machinery, includ- 
ing steam, electric, and oil shovels, dredges 
for mines, harbors, canals, and other ex- 
cavating purposes, ballast plows, steel cast- 
ings, and wrecking cranes. These range 
from one-half to twelve cubic yards capac- 
ity. Bucyrus was the first company to em- 
ploy caterpillar tractors for mounting this 
type of machinery. The Bucyrus plants are 
located in South Milwaukee, Wisconsin, 
and near Evansville, Indiana, and:they em- 
ploy in the neighborhood of 2,000 persons. 
The Erie plant is located at Erie, Pennsyl- 
vania, and employs about 750 people. 


Capital Structure 


The present capitalization resulting from 
an exchange of stock of the old companies 
is made up entirely of stock; there is no 
There are 68,400 shares of 
7 per cent cumulative preferred stock out- 
standing. 


funded debt. 
Next comes the convertible pre- 
ferred stock outstanding in the amount of 
418,800 


of $7.50 a 


shares which is entitled to assets 


share before the common and 


to non-cumulative dividends of $2.50 per 


annum, payable ratably with common in 
such proportion that the full dividend of 
$2.50 will be paid in any year the common 
receives $1 per share. These rates are 


being currently paid. In the event of an 
increase in the outstanding common stock 
now amounting to 480,000 shares through 
the medium of stock dividends, the propor- 
tion between the two classes of stock for 
dividends will be computed and maintained 
as though such stock had not been issued. 


The convertible preferred is convertible 
into common at any time on a share 10f 
share basis. All classes of stock have 


(Please turn to page 478) 
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— The Relative Position of the Chains 


€ With most of the chain store earnings for 1927 now 
available, it is possible to establish the relative posi- 
tion of each in its respective grouping ; 
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@ Asa result of the consistent increase in sales and earn- 
ings for the past several years, the chain store field has 
come to be highly regarded by the investor; 


@ While some of the more seasoned stocks of this group 
appear to be reasonably well adjusted to earnings at 
current prices, there are still opportunities in which 
a long pull position may be favorably established. 


ITH the 1927 earnings of almost 

all of the chain store companies 

now available, it is possible to 
select those stocks that are selling on an 
undervalued basis compared with the aver- 
age ratio of earnings to market price. The 
tabulation on page 488 includes all of the 
leading chain store systems whose common 
stocks are actively traded on one or more 
of the leading stock exchanges or on the 
Over-the-Counter market. 


Substantial Increases in 1927 

The performances of the principal chain 
store systems of the country ran true to 
form during 1927, showing substantial in- 
creases with few exceptions over the pre- 
ceding year. While many companies in 
other industries have shown a decline in 
earnings for 1927 compared with 1926, the 
chain stores have again demonstrated their 
ability to expand at a profitable rate in 
spite of unfavorable weather conditions or 
business depression in any one section of 
the country. In view of the consistent in- 
Crease in sales and earnings that have been 
recorded for the chains over a period of 
several years, their securities have become 
more comparable with bank and insurance 
stocks in that the low yield afforded is off- 
set by an appreciation in market price. As 
a result, this type of security has come to 
be regarded highly by the investor to whom 
immediate income is not a pressing con- 
sideration. 

It is readily admitted that few of the 
recent business developments in this coun- 
try have advanced as rapidly as the chain 
Store method of merchandising. This sys- 
tem of distribution, which handled but a 
small percentage of the retail trade of the 
nation prior to the war, now sells about six 
billion dollars’ worth of merchandise to the 
public each year. While this appears to be 
a large sum, it is actually only 15 per cent 
ot the total volume of the country’s retail 
trade, 

The increase in sales by the chain store 
Sroups in recent years is portrayed in the 
accompanying chart which is based on the 
figures of average monthly sales compiled 
by the Federal Reserve System. Using 
1919 as an index number of 100, the gro- 
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By A. WESTON SMITH, Jr. 


cery chains in 1927 had reached an index 
number of 389. During the same period the 
general merchandise chains increased to an 
index of 251; the drug chains to 220; and 
the cigar chains to 154. Other chains not 
included in the chart are the shoe chains 
which increased to an index number of 
149; the music chains to 109; and the 
candy chains to 224. 

It will be noted that the progress of the 
grocery, and general merchandise or 5 and 
10 cent chains have shown the largest ad- 
vances during this period. The large ad- 
vance recorded by the grocery chains may 
be accounted for by the fact that this type 
of chain has grown the fastest both in 
number of stores operated and the volume 
of sales per unit. Comparing 1923 with 
1927, the number of stores operated by 27 
chain grocery systems increased almost 80 
per cent and at the same time the average 
sales per store increased over 120 per cent. 
These increases clearly indicate the in- 
crease in popularity of the chain store as 
compared with the independent dealer. 

There are many reasons why the chain 
store has the advantage over the independ- 
ent retailer. The most important is the 
co-ordination of the purchasing, distribut- 
ing, and selling functions of merchandising 
upon a large scale. The Woolworth chain, 
for example, has a staff of only 36 buyers 
to serve its 1,500 stores. That number of 
independent retail stores would require 
about 5,000 buyers. Other reasons for the 
success of the chain store in satisfying the 
preference of the American public is that 
the merchandise is most conveniently lo- 
cated, attractively displayed, and reason- 
ably priced. 


In distribution the chains are advantage- 





— 





Per Cent. 
of 1919 


400 


Crain-Stork Sates ny Groups 


350 


250 


Five and Ten 
vent 


150 





100 
1919 1920 1921 1922 ©1923 





1924 1925 1926 ° 1027 








ously organized. The commodities dealt in 
are for the most part reasonably imperish- 
able and consequently can be shipped with 
the least Standardization of 
products through concentration on nation- 
ally known merchandise has aided the 
standardization of selling methods. In the 
case of the grocery and specialty chains 
standardized advertising, not only in news- 
papers and magazines but also through 
radio broadcasting, has tended toward econ- 
omies that are far out of the reach of the 
independent dealer. 


expense. 


Rate of Turn-Over Important 

The rate of turn-over of merchandise by 
the chain is the important factor in the 
expansion of the systems as a whole. A 
higher ratio of sales to invested capital, 
while increasing the competitive advantage 
of the chain, offers the possibility of larger 
profits, as has been amply demonstrated in 
recent years. 

However, sales and profits in chain store 
operation have not “just grown,” they have 
gradually developed through the constant 
introduction of improved merchandising 
methods and operating economies on the 
part of capable managements who have de- 
voted their lives to this form of distribu- 
tion. 
longest established chain store systems is 
conservatism in management, and in mak- 
ing a selection of the chain store stocks 
that will be most likely be profitable to the 
investor in future this important 
factor must not be overlooked. Needless 
to say, overexpansion is still one of the 
chief ills of this great industry, and it will 
continue as long as there are aggressive 
managements extend their 
along unprofitable lines. Caution 
therefore, be exercised in the selection of 
securities representative of this field, and 
newly formed chains which do not have 
proven managements should be avoided. 

While many of the more seasoned stocks 
of the chain store group, such as Wool- 
worth, S. S. Kresge, Kress, Penney, Great 
Atlantic & Pacific, Melville Shoe, and 
United Cigar Stores, qualify as sound in- 
vestment stocks satisfactory for inclusion 

(Please turn to page 487) 


The keystone of the success of the 


years, 


who chains 


should, 
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q@) New York Central— 


A Rail with Hidden Assets 





AST August New 

York Central Railroad Company 

appeared in THE FINANCIAL Wor LD. 
Since that time the road’s common stock 
has moved up more than twenty-five points 
in price, and is currently quoted around 
$178 per share. At these levels the yield 
afforded on the current dividend rate of $8 
annually amounts to but 4.5 per cent. On 
the basis of yield alone, the issue probably 
is not particularly attractive, but a num- 
ber of other factors enter into the situa- 
tion and appear to indicate that even at the 
present time the stock holds further profit 
possibilities. 

New York Central and its subsidiaries 
constitute one of the most important rail- 
road systems in the United States. The 
company’s main line extends from New 
York City to Chicago via Albany, Buffalo, 
and Toledo along the south shore of Lake 
Erie. All of this mileage is 
tracked. 


an analysis of 


double 
This strategic location is due to 
the road’s program of development and to 
the efficient manner in which operations are 
conducted. As a reflection in part of the 
management’s policy of making relatively 
heavy expenditures for maintenance in pe- 
riods of large earnings, operating ratio has 
been comparatively stable, although display- 
ing a distinct downward trend. 
Large Investment Holdings 

According to preliminary estimates, com- 
mon share earnings (on the increased cap- 
italization) amounted to about $14 last year. 
While those results would not justify a 
price higher than that prevailing, we must 
look at the company’s investment holdings 
in order to get an understanding view of 
the situation. It has about 180,000 shares 
of Michigan Central at an average cost of 
about 130; about 430,000 shares of Big 
Four averaging about 84; about 360,000 
shares of Pittsburgh & Lake Erie at an 
average price of about 52, and approxi- 
mately 200,000 shares of Reading costing 
about 30. At current bid prices of the 
above securities, New York Central’s prof- 
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portant rail? 


shown last year. 


By RICHARD J. ANDERSON 


its thereon amount to between $70 and $80 
per share of common. Those securities, of 
course, do not exhaust the entire list, but 
are the principal stock issues in companies 
which are not leased. 

If we look at the present value of the 
investment holdings, we find that the road’s 
stock has an actual value substantially in 
excess of the reported book value. 

The market value of the security hold- 
ings would probably total about $500,000,- 
000, equal to approximately $118 per share 
of common now outstanding. The company 
is an extensive owner of real estate in the 
Grand Central Terminal section of New 
York City, and at the present time work is 
being pushed toward the completion of the 
new New York Central Building, located 


Depew Passes Away 
HAUNCEY M. DEPEW, 


Chairman of the Board of Di- 
rectors of the New York Central 
Railroad, died April 5, 1928, of pneu- 
monia. 
New 


Death came at his home in 
York City than three 
weeks from the time he would have 
celebrated his ninety-fourth birth- 
Mr. Depew first entered the 
railroad field in 1866 as an attorney 
for the New York & Harlem Rail- 
road at a salary of $2,000 a year. 
Thereafter his rise was rapid in the 
New York Central system, and in 
1898 he became chairman of the 
board, in which office he continued 
active until his death. 


less 


day. 





just north of the terminal itself. These 
holdings have been valued at $60,000,000, 
which figure does not take into considera- 
tion the usual enhancement from a new of- 
fice building. However, this swells the 
total of the investment holdings to at 
least $560,000,000, or about $132 per share 
of the railroad’s common stock. 


@ New York Central has been consistently recommended 
by THE FINANCIAL WORLD as having attractive long 
term profit possibilities. 
about 178 fully discount the full value of this im- 


Does the present price of 


@ The company’s investment holdings return it very sat- 
isfactory profits, and the present value of such hold- 
ings based on current market prices shows about $132 
per share of the road’s capital stock; 


@ While per share earnings for 1928 were reported at 
about $14 on the increased capitalization, equity earn- 
ings will add probably $5 more. Indications are that 
1928 results will show an improvement over those 


Figured thusly, the book value of the 
shares makes a gratifying showing, al- 
though one should not deduct the amount 
of $132 from the present market price of 
about $178 and assume that, as a railroad, 
New York Central is selling for about 
$45 per share. A portion of the company’s 
debt was contracted for the purpose of ac- 
quiring its investment holdings, and as re- 
gards the market profit on securities, sev- 
eral of those issues are selling at their 
present levels largely because of the fact 
that they represent minority interests in 
New York Central holdings. 

While January-February earnings showed 
a decline of about 6.2 per cent from the 
corresponding period of 1927, indications 
are that net for the entire year will exceed 
that reported last year. Traffic is now on 
the upgrade, and recent car loadings show 
improvement in nearly all classes of com- 
modities carried except, of course, coal. 
Beginning with April, traffic should con- 
tinue higher than a year ago for the re- 


mainder of the year. 


1928 Prospects Good 

Reported earnings of $13.90 per share of 
common last year do not, of course, in- 
clude equity earnings which add about $5 
per share more to the figure shown. With 
the issue showing total earnings of around 
$19, and with indications of an improve- 
ment over that figure for 1928, it cannot be 
said that the stock is overvalued at present 
levels. When the road’s investment hold- 
ings are considered, the situation becomes 
even more attractive. 

It is generally expected that the man- 
agement will see fit to increase the divi- 
dend rate from $8 to $10 annually before 
the year is out, and on the basis of the 
prospective payment, the yield would 
amount to about 5.70 per cent on present 
market value. The fundamentals are 
sound, and the earnings prospects are good, 
as are also the prospects for further im- 
provement in market price over the period 
of a reasonable length of time. 
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The ratings used in this department are taken from THE FINANCIAL Word's Appraisal of Listed Stocks 


Abraham & Straus— 
Rating “B” 

Abraham & Straus in its annual report 
was able to show an improved earning and 
financial condition. Net for the common 
amounted to $7.96 a share compared with 
$7.41 in 1926. Its realty subsidiaries show 
total assets of $12,108,533 against $10,929,- 
343 at the close of 1926. Surplus account 
was increased from $3,590,949 to $4,784,064. 


American Linseed— 
Rating “D” 

The sharp advance in price that has been 
recorded since the recommendation given to 
the stock of American Linseed finds justifi- 
cation in the improved earnings shown by 
the company. In 1927 $5.75 a share was 
earned on the common stock, the total net 
was $2,135,380. This compares with $103,- 
871 a year ago, which included $218,806 
profit from the sale of investments. 


American Ry. Express— 
Rating “B” 

Approval has been given by railroads 
handling 75 per cent of the country’s ex- 
press traffic that the carriers take over 
the business of American Railway Express 
next February when the contracts expire. 
It is expected that acquisition of this busi- 
ness would be approved by all roads with 
the exception of Southern Railway which 
controls its own express business. 


Atchison— 
Rating “A” 

Atchison was one of the leaders in the 
rail movement during the week due to the 
declaration of a quarterly dividend of $2.50 
which places the stock on a regular $10 
annual basis. 


Atlas Tack— 
Rating “D” 

The recent activity in Atlas Tack finds 
its only justification in the merger rumors 
that were circulated. Earnings of only 
six cents a share lend little encouragement 
toa display of strength. 


Barnet Leather— 
Rating “D” 

A letter sent out during the week by 
Barnet Leather informed stockholders 
that the previous report of a profit of 
$152,410 for 1927 was in error and that 
instead the company had a loss of $322,468. 
The error was attributed to a cost sys- 
tem recently put into effect that made 
no allowance for readjustment of 
ventory values. 
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Bethlehem Steel— 
Rating “C” 

President Grace of Bethlehem issued a 
reassuring statement to the stockholders of 
his company at the annual meeting in which 
he outlined the recent rate of operation 
which was at 83 per cent of capacity in 
March and he assured the stockholders 
of at least as high a rate for April. 
Conditions in the industry, according to 
his statement, have shown a better tone in 
recent weeks and prices have indicated 
some improvement. An early dividend on 
the common stock is dependent upon con- 
ditions in the industry which, if they con- 
tinue to be favorable will allow for the re- 
warding of stockholders’ patience over the 
past several years. 


Continental Can— 
Rating “A” 

The reduced floating supply of stock 
as the cause of higher prices has been 
well demonstrated by Continental Can. 
While there are indications of an improve- 
ment in earnings for the current period, it 
is also notable that the amount of stock 
available for trading purposes is the low- 
est in the history of the company, amount- 
ing to only 26.5 per cent of the 620,000 
shares outstanding as registered in the 
names of brokers. This represents a de- 
crease of about one-half of the floating 
supply in the past three years. 








IMPORTANT ! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—THE Epirors. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to 


date: 

Barnet’ Leather .........................C to D 
Barnet Leather pfd. .................. BtoC 
Electric Power & Light .......... CtoB 


Engineers Public Service........ CtoB 
Lo. oe | ce Cto D 
Patino) Mines: ......:.2.c25..ccctasecns CtoB 




















Eastman Kodak— 
Rating “A” 

Eastman Kodak continued its favorable 
record of earnings. It reported net profits 
of $20,142,161 for last year against $19,- 
860,634 for 1926. After dividend payments 
$3,335,419 were added to surplus, estab- 
lishing the high total of $74,705,477. 


Electric Boat— 
Rating “D” 

Electric Boat reported for 1927 a profit 
of $483,018 after interest and discount but 
subject to amortization of patents and ad- 
ditional depreciation. This represents a 
sharp falling off from last year when $872,- 
672 were reported. These earnings are ex- 
clusive of the New London Ship & Engine 
Company which reported profits of only 

2,078. The 63 cents a share earned com- 
pares with $1.14 a year ago. 


Equitable Bldg.— 
Rating “B” 

The report for the nine months ended 
January 31st shows the Equitable office 
building earnings for that period the equiv- 
alent of $6.30 a share compared with $5.45 
a share in the same period in the previous 
year. Net profit in the last quarter 
amounted to $2.08 a share. 


Erie— 
Rating “B” 

The upbuilding of Erie was very clear- 
ly evidenced in the annual report when 
expenditures were accountable for the 
reduction of the per-share earnings to 
63 cents compared with $5 in the year pre- 
vious. Erie retired 367 steam locomotives, 
249 passenger cars, 7,298 freight cars, 886 
units of working equipment, and 5 units 
of marine equipment, which were obsolete 
and uneconomical to maintain. The aver- 
age age of a locomotive is now said to 
be a little over 14 years as compared with 
17 years according to the report of a year 
ago. These factors cannot help being re- 
flected by better earnings over the next 
several years. 


General Asphalt— 
Rating “C” 

Contrasted to the strength of General 
Asphalt, the results of the first quarter 
are disappointing. Highly competitive 
conditions and a slim profit margin have 

(Please turn to page 482) 
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HE average price of 40 domestic 

issues went to a new high for all 

time, standing at 93.44 as compared 
with the low for the year of 91.73 and 
the high for 1927, which was 92.88. This 
would indicate that investment buying is 
again entering the market fully confident 
_that the longer range future of money 
rates is distinctly downward. 

During the past week traction issues 
were singled out for speculative atten- 
tion with virtually all of the bonds of 
companies operating in New York City 
establishing new high prices. Although 
there has been no news which would ac- 
count for this activity, I. R. T. 6s, 1932, 


reached 805g; the 5s of 1966, 8254; 7s 
of 1932, 991%. B. M. T. 6s sold at par; 
Third Avenue adjustment 5s, 6334; re- 
funding 4s, 71%, and prior lien 6s, 90. 

It would appear that the speculation 
current on the Stock Exchange is spread- 
ing itself to the bond market, inasmuch 
as such issues as Chicago & Alton 3%s 
were up over 6 points to 67 and lowa 
Central 5s up to 43. Minneapolis & St. 
Louis refunding 5s established a new high, 
crossing 19. 

On the Curb, Richfield Oil 6s have con- 
tinued their advance, selling as high as 
108%4 in sympathy with the rise in the 
common stock, which closed at 40% at the 


end of the week, a new high for the year. 

The credit position of European coun- 
tries in the New York market has im- 
proved considerably during recent years, 
when many 8, 7 and even 6 per cent is- 
sues have been refunded with new issues 
of reduced interest rates. A new step 
in that direction has been made by the 
Kingdom of Denmark in floating a $55,- 
000,000 issue carrying a 4% per cent 
coupon rate, the lowest obtained by any 
foreign government here since the war. 

Two minor German issues appeared in 
the market last week: Provincial Bank of 
Westfalia $3,000,000 6 per cent Gold Notes 

(Please turn to page 476) 








Name of Issue 








New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 
Amount 
Name of Issue Offered 

Asnerican Gas & Hiectric Co., Geb. Gm, 2OZ8 ... 26... cccscwesnee 50,000,000 
American Service Co., tat mime. Ga, FOSO ... nn. scvcvocsccsccvesecs 3,150,000 
RR OO VED OE MMOS: bccn occas ops cee coes ou Sex oh ok wee Oe eke 6,000,000 
Community Water Service deb. 5%s, “B’ 1946 ............ccccceee 2,500,000 
penmark, C{Hinedom oF), Okt. @168, LOGE. onc xkcd ccc cwewsnceccvcvere 55,000,000 
Distributors Discount Corp., gtd. coll. 5%8s, 1931 ................ 5,000,000 
East Bay Municipal Utility District 5s, 1935-74 .................. 3,000,000 
Guilt Power ©o., let end wef. mtee. Ge, BOSS .nnc cw ccccccccccssecese 2,500,000 
nly SO SOOrD,. At SURO OM; ROSS Ss wece kbs seessecwnsen ens 6,500,000 
Minnesota Power & Light Co., Ist & ref. 4%s, 1978 .............. 14,000,000 
Mortgage Security Corp. of Amer., Ist lien 5%s, 1931-43 ........ 2,250,000 
Nesseau ind Bank, tet: mtee. Cpl. of. BAGS aiaccccccwcscscecsccs 3,000,000 
New England Power Association, deb. 5s, 1948 .................. 25,000,000 
es RO Ie, ee EOE: Cig heehee eed SSE Ne bie Ke w-4 ou Wawa ewes 3,750,000 
(vermeas Boourities (o., Inc., Geb.. Be, WEB. .....0scscuccnerescveccves 3,500,000 
Roman Catholic Church Welfare Insts. in Germany sec. 7s, 1946 3,000,000 
Westfalia (Provincial Bank of) gold 6s, 1933 ................... 3,000,000 
Wheeling Steel Corp., Ist & ref. sf. “B” 4%s, 1953 ............ 21,000,000 


Bonds Called This Week 


(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 


Amount 
Ambassador Hotel of N. Y., Ist serial 6s, 1928-36 ................. Entire 
Amerivcan: Gas & TOisCteic 650., BSD: GH, BOG o.oivncisvc 20s veceineccvaie Entire 
Atlantic Coast Fisheries Co., ser. “A” & “B’’ conv. deb. 7s, 1938... Entire 
Pees SORGIOCRO: CED COEEC, DOR BUD pick iawuxe sso. 0ees «0000 6 ee 2,000,000 
Beene Aires GETOV. OF) BOC. TH, BORG. onan kines ecuasecescseswess Entire 
Commpus: Sects & Power (0., BO, BOR  oivinccccwedcenvcccecceens Entire 
Sees ee ee eee Clee shh bk a See aba SAK be eb bees ce ee es Entire 
mx gover Power &@ téebt Oo... Bet “A;° Ge BAG ov.nivcccscewnccues Entire 
caer eee Se, Ce Pe tke eee RSM SDE SO DEAN CDSS OD ODS Entire 
ee eens 200.) EY, BOGE ss :0's 6 woes ws oH ese os b's.98 wwe Entire 
Northern Canade Power ©Co., dat “A’® Ge, BDE5 2. nnn ccc ccccvcsts Entire 
Scranton & Wilkesbarre Traction Co., Ist ref. 5s, ‘1951 .... 2.2.2... Entire 
eee Ce ee ee en a es wie eb Wwe ee 00S 8. w.0: 0b w. 6 elem Entire 
nes Serr Coe.) Cee ee OROES och ac.no ep d 6 stwe see canvas Entire 
ee Ge Se. ee ee Lo wc Bech bb kee DSM WEA ww * Oa 6 be ebiewebree 1,000,000 
yt RCC, ORIN Si OA io go 5. wim och ace daw ew Entire 
Westphalia United Electric Power Corp., Ist 6%s, 1950 ........... Entire 


included) 
Interest Price 
Date or Basis Yield 
M. & N, 101 4.95 
A. & O. 99% 6.13 
A. & O. 96 5.40 
M. & S&S. 98 5.67 
A. &0O.15 95 4.80 
F. & A. 94% 5.50 
J. & J. ees 4.20 
A. & O. 99 5.06 
A. & O. 100 6.00 
M. & N. 97% 4.64 
M. & §S. 100-98% 5.50-5.65 
M. & S. 97% 6.85 
A. &O. 100 5.00 
F. & A. 15 101.61-104.93 3.80-3.98 
A. & O. 5.00 
J.&D. 99 7.10 
M. & S. 97% 6.50 
A. & O. 93 5.00 
Call Date 
Price Payable 
102 Apr. 1, 1928 
110 May 1, 1928 
103 June 1, 1928 
115 June 1, 1928 
102 July 1, 1928 
100 May 1, 1928 
107% May 1, 1928 
105 May 1, 1928 
105 June 1, 1928 
104% May 1, 1928 
103 June 1, 1928 
105 Aug. 1, 1928 
105 June 1, 1928 
110 May 1, 1928 
102% July 1, 1928 
104 May 1, 1928 
100 June 1, 1928 
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By LOUIS GUENTHER 


In New York State the majority of 


Savings savings banks have paid depositors 
Banks’ 4 per cent or more on their balances 
Problem for so many years that it has be- 


come a banking tradition. As long 
as investments legal for their funds were obtainable on 
a vield which provided returns large enough to pay 
this accustomed interest and cover their overhead ex- 
penses, all was well. 


Sut in recent years our financial conditions have un- 
dergone a radical change to such extent that legislative 
relief is sought whereby the scope of a bank’s invest- 
ments can be broadened so as to offset the continuous 
decline in interest rates. Life insurance companies have 
suffered from the same conditions. To afford them 
relief the Legislature at its last session passed the 
Wales law which now awaits Governor Smith’s ap- 
proval. 

This new law permits the insurance companies, which 
provide protection to the masses, to include among their 
investments certain classes of preferred and guaranteed 
stocks. Heretofore they were restricted to loans and 
to bonds. Our savings banks cannot go that far, 
though they are permitted to add public utility bonds 
of high grade to their investment holdings. 

At the present time no one is more perplexed by 
the problem of how to invest money so that it will pro- 
vide a four per cent return plus enough more to take 
care of the overhead than the head of a savings bank 
because of the stringent regulations by which he is 
bound. If interest rates decline over a long period of 
time, and such a decline now appears reasonable to 
expect, savings banks inevitably will have to face the 
unpleasant task of reducing the rate of interest now 


paid on deposits, unless the Legislature comes to their 
relief, 


It remains to be demonstrated how 


Building sound the theory of capitalizing ac- 
for the cumulative equities by increasing 
Future outstanding stock is, which has be- 


come much the fashion among our 
corporations. But that test will not come until a period 
of depression puts a strain on our business. 

Most corporation officials have the desire to split 
up the stock of their companies when the price gets 
so high that the average man cannot deal in it. 
They like to keep the stock in a price range that is 
popular with the public. 


Yet, after all it is not how much stock there is out- 
standing that determines its market value, but its earn- 


ing capacity, present and prospective, and the dividend 
it pays to the owner. 


By doubling the amount of outstanding stock, it is 
necessary to double the net profits to maintain the 
same dividends per share, and unless this is actually 
done the shareholders do not gain through such action 
for they are only receiving several pieces of paper for 
what they already hold. 

If business should fall off perceptibly, corporations 
that have increased their capital might find it difficult to 
maintain their dividends on their increased capital 
stock. In that case they would be compelled to curtail 
their dividends, which course can probably be avoided 
if the capital structure is confined to a conservative 
radius that would cover depressed vears as well as good 
ones. 

Whether this practice is a wise one or not is a 
problem that eventually will have to be settled. It is a 
consideration that conservative investors should weigh 
carefully. 


Through adroit diplomatic tact, our 


Morrow’s ambassador, Dwight W. Morrow, 
Signal has prevailed upon the Mexican 
Victory Government to revise its oil regula- 


tions so that the property rights of 
foreign companies that had acquired leases prior to the 
enactment of the confiscatory Mexican petroleum laws 
would be protected. Under these new regulations 
promulgated by the Mexican Government all property 
rights obtained before May 1, 1917, are to remain 
undisturbed. 


The confiscatory statute was the main cause of the 
conflict between Mexico and foreign oil interests, in 
which the American Government was involved. At 
one time such tension was reached that all amicable 
relations between the two nations were endangered. 

Happily, under the new regulations, this point of 
conflict\ has now been completely eliminated and the 
way paved for the resumption of co-operation and the . 
growth of good will. 


When President Coolidge appointed Dwight Morrow 
to succeed James R. Sheffield, his choice aroused 
criticism on the ground of Mr. Morrow’s inexperience 
as a diplomat, but the President knew very well what 
he was doing. He realized that a business man was 
needed for the adjustment of the perplexing oil prob- 
lems, and in the present ambassador he found just the 
man for the job--a tactful, patient, and brilliant nego- 
tiator. 








British Economic Tendencies 


By Hargreaves Parkinson 
Assistant Editor of “The Economist,’ London 


HE London Stock Exchange has had 

a somewhat heavy tone recently, 

apart from certain favored indus- 
trial groups. The more speculative mar- 
kets have been submitted to a number of 
discouraging influences among which may 
be mentioned the fall in the price of tin 
and the depression in the rubber trade, fol- 
lowing on the Government’s unexpected ap- 
pointment of a committee of the Cabinet 
to review the position of the restriction 
scheme. The London rubber market has 
naturally resented the fact that the an- 
nouncement of the committee’s appointment 
came hard upon a communiqué from the 
Colonial Office to the effect that no change 
would be made in the scheme during the 
next three months, but the drop of over 
3d. a pound—or, say, £28 a ton—in the 
price of the commodity is due to a prob- 
ably well-founded anticipation that the ulti- 
mate verdict of the committee will be ad- 
verse to the continuance of the restriction 
scheme in its present form.* In the long 
run the abandonment of restriction would 
be to the advantage of the most efficient 
British estates in Malaya and Ceylon, 
which have been compelled to see British 
production during the last five years stere- 
otyped more or less at the level of 1920- 
1922, while an increase of more than 50 
per cent in the world’s rubber consumption 
has been taken up by their competitors in 
the Dutch East Indies and elewhere. From 
the British government’s point of view the 
repeal of the restriction regulations would 
offer a way out of a diplomatic impasse 
which has certainly had unfavorable re- 
actions on Anglo-American relations dur- 
ing the last few years. 


The speeches of the leading British bank- 
ers, which are a feature of the two opening 
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months of every year, have unanimously 
testified to the generally hopeful outlook 
for British trade in 1928. The unemploy- 
ment figures, though still well above the 
million mark, are falling steadily week by 
week and are actually lower than during 
the corresponding period of any year since 
the post-armistice boom. Export trade, 
however, remains persistently at about 
four-fifths of the pre-war level, and it is 
obvious that the marked disparity between 
“home” and “export” industries is likely to 
continue for some time. The coal trade, 
for instance, is still suffering from the at- 
tempt to sell an excessively large output in 
foreign markets at cut prices. The iron 
and steel trades have benefited by the 
raising of prices on the part of their con- 
tinental competitors, and are expecting a 
modest revival—mainly among the more 
finished sections of the industry—during 
the spring. 

The Parliamentary program for the com- 
ing session promises little excitement. It 
is not considered likely that the budget to 
be introduced in April will contain any 
startling feature. The revenue returns so 
far suggest that the 1927-28 figures will 
show an approximate balance between rev- 
enue and expenditure, with a very small 
margin on either side. Some small con- 
cessions in taxation are looked for, but 
there is scant possibility that these will 
extend to any amelioration in the rate of 
income tax. On the whole a “mark time” 
budget is looked for, the government be- 
ing likely to concentrate its energies on 
producing a budget with a strong election- 
eering flavor in 1929. 


No Marked Political Reaction 


The Washington discussions on the sub- 
ject of increased naval construction have 
had no marked political reactions in Lon- 
don, the prevailing opinion being that war 
with the United States is an entirely im- 
possible contingency so far as Great Britain 
is concerned, so that, whatever increase in 
naval strength America may deem neces- 
sary, British policy will be unaffected. 
Such an attitude is reinforced by financial 
considerations which are too obvious to be 
ignored. Local and national taxation in 
Great Britain at present account for about 
22 per cent of the national income as 
against 10 per cent before the war, and the 
pressure for reduction from all sections of 
the community is insistent. A government 
which must face its constituents in the next 
eighteen months could not do so with any 
hope of success were it to sponsor a naval 
program which would inevitably postpone 
the date at which the burden of taxation 
could be sensibly reduced. In all probabil- 
ity Great Britain will refrain from com- 
mitting herself to any irrevocable declara- 
tion of policy pending the Naval Confer- 
ence of 1931. In the meantime, the more 
far-seeing political observers may be ex- 
pected to press for a definite understand- 
ing with America as to the latter’s attitude 


were Britain to be drawn into any Euro- 
pean conflict by virtue of her commitments 
under the Locarno Treaties or the Cove- 
nant of the League of Nations, and to find 
it necessary to impose a blockade on the 
sea-borne trade of any other country. The 
rights to stop and search neutral shipping, 
Great Britain claims, have never been 
admitted in their entirety by America, and 
much might be said for a friendly endeavor 
between the two countries to reach agree- 
ment on this point. 
* * * 

*Subsequent to the preparation of Mr. 
Parkinson’s article it has been announced 
that the British Government will suspend 
all restrictive measures beginning Novem- 
ber 1, 1928. This announcement was fol- 
lowed by further declines in the price of 
crude rubber in the London and New 
York markets—Tue Epitors. 
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maturing 1933 and Roman Catholic Church 
Welfare Institutions in Germany $3,000,- 
000 7 per cent gold bonds due 1946, the lat- 
ter representing the second series of $6,- 
000,000 authorized, of which $3,000,000 
were issued during the year 1926. 

Last week witnessed heavy buying in 
various sections of the foreign list. French, 
Italian, Danish and Japanese issues were 
mostly favored. Copenhagen 5s under in- 
fluence of the new Danish issue established 
a new high of 101. French government 
7'%4s moved to a new high of 11834 with 
7s at 109. News of friendly rapproche- 
ment between France and Italy caused 
strong demand for Italian issues, govern- 
mental as well as municipal and public 
utilities. Rome 6%4s established a new 
high of 9534, Italian government 7s were 
sold at 9954 and Public Utility Credit 7s 
reached a price of 98%, its highest for 
the current year. 

With the idea in mind of keeping our 
readers informed as to the status of such 
convertible and other privilege bonds as 
they may hold, we are showing herewith 
a list of those issues upon which the 
privileges expire this year. In a number 
of instances it will be advisable to exer- 
cise the conversion or purchase feature 
before the date of expiration. 


Bond Conversion Rights Which Expire 


This Year 
Expiration 
Date 
Advance Bag & Paper 7, 1943... Apr. 39 
Northeast. Iowa Pr. list 6s, 1928. May 1 
Merchants Refrig. 6s, 1937 ..... June 30 
Detroit Maison Ya, 1939 ...0css July 31 
St. Lawrence Paper 6%s, 1936.. Aug. 31 
Missisquoi Pulp & Paper 7s, 1929 Sept, 30 
Simms Pet. conv. 6s, 1929 ..... Nov. 15 
Celeter conv. Ge. 2929 «0000.02 Dec. 1 
Portrero Sugar 7s, 1947 ........ Dec. 31 
Northern States Pr. 6%s, 1933.. Jan, 1, °29 
Hugo Stinnes Corp, 7s, 1936 .. Jan. 1, ’29 
Hugo Stinnes Ind. deb. 7s, 1946 Jan. 1, °29 
Consumers Pr. Ist 6s, 1934..... 7 
Atl. Coast Fish. 7s, A & B, 1936. t 
Expiration Dates of Stock Purchase 
Warrants 
Morgan Engineer. 8s, 1941 ..... Oct 31 
Eitingon-Schild 6s, 1935....... *Nov. 1 
Fairfield Dairy coll. 6%s, 1928.. Dec. 1 
*Called for payment May 9, +1928, at 103%. 


+Called for payment July 1, 1928, at 15. 
tCalled for payment June 1, 1928, at 193. 


The Financial World 








ae 


= apt 





fa SES Pp ee ae, (SOD 


Ban AK eo eeeeesigs 


AREAS ah 


























HE broker- 
age busi- 
ness has 


become so pros- 
perous that there 
has been a coun- 
try wide scramble 
for membership 
on the various 
exchanges. Due 
to the fact that 
the number of 
members of the 
New York Stock 
Exchange is lim- 
ited to 1,100, ‘the demand in New York 
must find an outlet on other exchanges. 
As a result of this condition seats on the 
Curb have steadily risen, the latest price 
paid for one was $65,000. Less than ten 
years ago a Curb membership could have 
been bought for $5,000. The Produce Ex- 
change, which is expanding its facilities to 
embrace dealings in Over-the-Counter se- 
curities, has also enjoyed a brisk demand 
for its memberships. The latest one is 
the Maritime Exchange which intends to 
embark on the security business and tem- 
porarily forego its old calling that had 
the tang of the sea to it. 


* * * 


EORGE BRIGGS BUCHANAN, a 

veteran trader of the old school who 
has been active on the Stock Exchange for 
over a quarter of a century, believes that 
sales of 4,000,000 shares a day will become 
commonplace. Because of the fact that 
the public has been educated for ten years 
by dealing in Government bonds and by 
becoming stockholders in our large corpo- 
rations, it no longer views Wall Street sus- 
piciously but as a market for the purchase 
of securities expected to increase in value. 
A large number of other authorities share 
Mr. Buchanan’s viewpoint. We have de- 
veloped into a nation of investors. Uncle 
Sam has placed their number as high as 
16,000,000. 


* * * 


EORGE F. BAKER, our leading 

banker and America’s soundest in- 
vestor, recently celebrated his 88th birth- 
day. He gathered around himself a few 
intimate friends to spend the day with him 
in the quiet winter retreat which he has 
established on Jekyl Island. Notwithstand- 
ing his advanced age, the banker is re- 
ported to be in good health. He is no 
longer actively engaged in business. He 
leaves all these details to his son who has 
developed in a few years into a financier 
whose career is destined to duplicate that 
of his famous father. Mr. Baker is one 
of the world’s richest men, and like his 
prototype, John D. Rockefeller, he built 
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up his vast fortune in sound investments. 
His method of employing his capital long 
ago became a model for scientific investing. 
* ¢ & 
F. LOREE has recast his merger 
eof the Katy, Cotton Belt, and 
Kansas City Southern. In his first plan 
the’ last named road, the smallest of the 
three, was to be the nucleus. The 
Interstate Commerce Commission did not 
view with approval this idea, regarding it 
as though it were too much like the tail 
wagging the dog. Now it is proposed to 
substitute for Kansas City Southern the 
largest property of the three, Katy, which 
is to offer its securities in exchange for the 
other lines on a basis that Loree considers 
fair. How the Commission will receive 
the revised merger is questionable. At 
least Loree has tried to meet its demands. 
* * * 
NEMPLOYMENT is always serious, 
especially to those out of work. Yet 
it cannot be avoided in a country that has 
such a diversification of industries as ours 
has. The Secretary of Labor says that 
the number of men out of jobs at present 
is about 1,874,050. This estimate is not so 
bad as it appears on the surface. It repre- 
sents less than 2 per cent of our total pop- 
ulation. This reduced when 
those who are on strike are subtracted 
from it; furthermore, this is the off season 
for employment in agricultural districts. 
By the time warm weather arrives much 
less will be heard of our unemployment 
problem, for reports from all sections in- 
dicate an increasing demand for labor. 


number is 
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Radio the Mystery 


OR a junior issue like Radio common 

on which no dividends are being paid 
to soar 
securities which present a better earning 
statement, mystifies the average investor, 
and he endeavors to find out the reason 
for it. 


above some of the soundest 


It will be remembered that several 
months ago details were published of an 
experiment in Schenectady on a machine 
which was a combination of a phonograph, 
radio, and moving picture projector, on 
which Radio Corporation and General 
Electric were working. Since then very 
iittle had been heard, until recently, of the 
experiments. If such a machine were per- 
fected, it would mean a tremendous vol- 
ume of business for Radio Corporation 
in the future, provided the instrument 
could be purchased at a price which would 
enable it to be placed in the average Amer- 
ican home. 


The announcement recently made of the 
formation of a new company to be known 
as the RCA Photophone Inc., a subsidiary 
of the Radio Corporation of America, gives 
a clue to the ultimate development. The 
new company, it is understood, will handle 
the Radio Corporation’s business in the 
equipment for “talking motion pictures.” 

The Radio Corporation has developed 
what is said to be one of the simplest de- 
vices in synchronizing sound and _ vision, 
which will: be handled by the new com- 
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Will You 


“Overstay” 
This Bull Market? 


Profits melt away with 
amazing speed when the 
market breaks sharply. Will 
you find yourself holding 
stocks that have declined 
10, 20 or 30 points? 


Should you sell all stocks 
now? Hold some and sell 
others? Or, can you expect 
to see higher levels for most 
classes 7 


Chain Store Stocks—a buy now? 


The latest Brookmire Bulletin 
discusses the trend of prices; tells 
what action is best; analyzes 
chain store stocks; makes defi- 
nite, concrete suggestions. A 
copy on request. 


stocks? 


BROOKM 


BCONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-233 
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Digging out investment facts for yourself is a worrisome, time- 
taking job even though you have knowledge of dependable 
sources. When you buy a bond recommended by The National 
City Company you may be sure that all the essential facts which 
justify the Company’s own confidence in that investment are 
readily available to you. Through National City offices in over 
fifty American cities you can get up-to-date facts on your 
present holdings or on a variety of desirable new bond offerings. 


The National City Company 
National City Bank Butiding, New York 


Offices: Albany, Atlanta, Atlantic City, Baltimore, Boston, Buffalo, Chicago, Cincinnati, Cleveland, 
Dallas, Davenport, Denver, Detroit, Hartford, Houston, Indianapolis, Jacksonville, Kansas City, 
Los Angeles, Louisville, Memphis, Miami, Milwaukee, Minneapolis, Newark, New Orleans, Oakland, 
Omaha, Pasadena, Philadelphia, Pittsburgh, Portland, Me., Portland, Ore., Providence, Rochester, 
St. Louis, Saint Paul, San Diego, San Francisco, Scranton, Seattle, Tacoma, Toledo, Washington, 
Wilkes-Barre, Montreal, Toronto, London, Amsterdam, Copenhagen, Geneva, Tokio, Shanghai. 
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E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 
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Paid-up Capital and Surplus, $115,000,000 
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pany, Through its stock ownership in 
F. B. O. Products the corporation can ob- 
tain a wide distribution of its new devices. 

One’s imagination need not be stretched 
to visualize the popularity of such a con- 
trivance which would provide a_ family 
with a complete performance in the home. 
with scenes of the play or opera, pictures 
of the actors and their voices synchronized 
with their movements. 

If this kind of machine proved prac- 
tical, a field would be opened from which 
profits, aside from the other lines in which 
Radio Corporation is engaged, could be de- 
rived which would make the corporation 
on its present capitalization cheap even at 
several times its present market price. It 
is on this probability the present specula- 
tion in Radio is based with the corpora- 
tion controlling the basic patents. 
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(Continued from page 470) 
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voting power with one vote per share. 

In that the consolidation became effective 
January 1, 1928, there are no current earn- 
ings for the present company available. 
There is, however, in the past earning rec- 
ord and in the prospects as outlined reason- 
able justification for improved prices for 
the stocks. Gross sales of the combined 
companies have shown a steady increase; 
they amounted to $17,067,794 in 1927. The 
earnings as established on the present capi- 
talization .over the past five years have 
been as follows: 


Earnings Per Share 


Preferred Conv. Pfd. Common 
oo) ee $45.84 $6.34 $3.35 
bk ee 47.77 6.66 3.63 
| | ee 47.13 6.55 3.54 
Le 47.28 6.58 3.56 
| )} + er 49.56 6.95 3.88 


The stability of earnings in the past, 
which would have amply covered present 
dividend requirements, should be favorably 
reflected in the future. For the past five 
years earnings have averaged $47.51 a 
share on the preferred, $6.61 a share on the 
convertible preferred, and $3.59 a share 
on the common. Dividends on the pre- 
ferred have been covered 7 times, 2.6 times 
on the convertible issue, and 3.6 times on 
the common. 

The only balance sheet of the consoli- 
dated companies for the year ended June 
30, 1927, showed a strong financial condi- 
Current assets amounted to $13,527,- 
052 as against current liabilities of $2,670,- 
790 for a ratio of better than 5 to 1. 
Working capital was $10,856,261 with cash 
of $2,561,848, or about the same as total 
current liabilities. Earned surplus 
$7,770,886. Equities for the common stock 
were equal to $15 per share after allowing 
$7.50 for the convertible preferred stock. 

In establishing a position whereby one 
can benefit from the indicated improvement 


in the situation, there are many factors to 


tion. 


was 


be considered. The common stock at cur- 
rent price levels of $30 per share offers 
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ular preferred dividend payments of $7 and 
$2.50 on the convertible issue, all further 
payments accrue to the common. With 
the common stock paying only $1 at present 
the yield is only 3.3 per cent. The record 
ol earnings would appear to entitle it to at 
least $2 annually, which would then allow 
for a yield of 66 per cent. Average earn- 
mgs for the past five years of $3.59 repre- 
sent 12 per cent of the current market 
price. To sell on a 10 per cent basis the 
stock should command a price of $36 a 
share, which would be further enhanced 
by any improvement in earnings. 

The preferential features of the con- 
vertible stock entitling it to $7.50 a share 
of assets before the common and a divi- 
dend of $2.50 when $1 is paid on the 
common represent the span in price be- 
tween the two classes of stock, with the 
convertible preferred selling at $40 a share. 
At this :price the dividend of $2.50 annually 
affords a yield of 6.25 per cent with divi- 
ends covered 2.6 times. Thus the stock 
more than pays its way while being held in 
anticipation of the indicated improvement, 
and ‘a ‘more general recognition of the true 
wakue determimed by the earnings of the 
company. In being convertible share for 
Share at any time into the common, the 
speculative features of the junior issue are 
available in addition to the greater se- 
curity afforded by this conversion privilege. 


‘Management Capable 


‘The company enjoys a conservative and 
able management that can be depended 
upon to make the most of the opportunities 
that are anticipated for the next several 
years. W. W. Coleman, president of the 
company, viewed the current situation as 
favorable im a recent statement. He said: 
“I consider the current business prospects 
for Bucyrus-Erie Company to be excellent, 
assuming that general business continues 
at its present rate. The actual business re- 
ceived this year compares very favorably 
with that of last year.” 

For those seeking an attractive income 
return above that of prevailing money 
rates and at the same time a stock embody- 
ing the speculative features attendant with 
the improved outlook for the company, the 
convertible preferred stock appears to offer 
the soundest long range attractiveness. The 
common stock is, naturally, more specula- 
tive in character and yields only one- 
half that of the senior issue. Any marked 
improvement in the situation will be re- 
flected in the price of the common into 
which the preferred is convertible share 
for share. The outlook for the company is 
favorably defined, and the two classes of 
stock appear to be attractive at current 
prices and they deserve the consideration 
of those who are in a position to assume 
the necessary risks involved for the benefits 
indicated at these price levels. 





Moved to Larger Quarters 
HE investment house of C. Lester 
Horn & Company, Inc. _ recently 


moved to larger quarters. The new ad- 
dress of the company is 37 Wall Street. 











Western Auto 
Supply Co. 


(Kansas City ) 


Operating a chain of Retail and 
Mail Order Stores 


Class “A” Common Stock 


Traded on 
New York Curb Market 


Send for analysis H-280 


Memill, Lynch & Co. 


Members New torr Stock Exchange 
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New York 
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Investment Bonds 


Our “April Investment Sug- 
gestions” contains a_ well 
diversified group of sound 
investment bonds, prices to 
yield from 3.90% to 6.50%. 


Send for your copy. 


Ask for folder FA-11 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 
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A Yield of 
Over 554% 


may be obtained from an 
investment in the First 
Lien and Secured 5%% 
Gold Bonds, Series “A,” of 


ATLANTIC 
PUBLIC SERVICE 
CORPORATION 


which, through operating 
subsidiaries, will serve com- 
munities in eleven states, 
Earnings two and_ three- 
quarters times interest re- 
quirements of this issue. 


Write for Circular No. 1757 


Spencer Trask & Co. 


25 Broad Street, New York 


AIBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Exchange 




















The E. Kahn’s Sons Co. 
(Cincinnati) 
15 Year Sinking Fund 
6% Gold Debentures 


Westheimer & Co. 


Cincinnati Baltimore 
Members of the New York Stock Exchange 





























Profit-taking from historically high mar- 
kets opens new investment problems. 
What stocks are suitable to 


purchase 


now? Read The Business 
gest for the net opinion of all market 
predictions. Let the Digest’s famous 
Weighted Average of authoritative opin- 
ions point out the likely trend. Each 
opinion of each leading economist is 
scientifically weighted according to his 
past accuracies. 


This method has enabled us con- 

tinuously to recommend the pur- 
chase of General Motors, Radio, 
and most of the other market 
leaders during the past two years. 
Send for a free current copy of 
the Digest containing valuable in- 
formation on the probable future 
trend of security prices. 


Economic Di- 





Gage P Wright, Pres. 
134 No. LaSalle StChicago,I11 


| TheBusinessfconomicDigest 


Without obligation mail me your current 
Digest. 
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preliminary plans for a merger of 

Mackay Companies with International 
Telegraph & Telephone came the proposal 
of the directors of the Eastern & Associ- 
ated Cable Companies and the Marconi 
Wireless Telegraph Company to combine 
these two companies (largest British fac- 
tors in the communication field) in order 
to combat American supremacy of this 
business throughout the world. The plan, 
as yet in the formative stages, calls for the 
formation of a holding company and the 
exchange of its shares for those of the two 
existing organizations. The entire arrange- 
ment is subject to the consent of and a 
satisfactory agreement with the British 
Government, and the governments of the 
Dominions and India. The new English 
group will compare favorably in value of 
assets with its American rival, as the 
total assets of the British telegraph, cable 
and wireless companies are estimated in 
excess of $265,000,000 compared to about 
$350,000,000 for the Mackay and Interna- 
tional total. The result of this proposed 
merger would then have America and 
Britain striving for world leadership in 
this field as well as in the oil and rubber 
industries. 


GS retin after the completion of the 


ak 


The annual report of Buffalo, Niagara 
& Eastern Power Corporation and sub- 
sidiaries for year ended December 31, 1927, 
reports net income of $7,748,916 after taxes, 
depreciation, interest and subsidiary pre- 
ferred dividends, etc., the same as shown 
in the preliminary report. This is equiva- 
lent after preferred dividends to $2.35 a 
share earned on 1,952,868 shares of no par 
common stock compared with $7,159,895 or 
2.07 a share on 1,950,740 shares of com- 
mon in 1926, 


* * x 


National Electric Power Company and 
subsidiaries reported for the year ended 
December 31, 1921 net income of $2,057,736 
after taxes, depreciation, interest, preferred 
dividends of subsidiary companies, etc., 
equivalent, after 7 per cent annual dividend 
requirements on preferred stock, to $1.82 
a share earned on combined 312,145 no-par 
shares of Class A and 620,065 no-par shares 
of Class B common stocks. This compares 
with $2,001,439 or $2.34 a share on com- 
bined 244,002 shares of Class A and 460,- 
000 shares of common in 1926. 


* * * 


Public Utility financing during the first 
quarter of 1928 showed a decline over the 
same period last year. Total stock and 
bonds offered in 1928 amounted to $475,- 


019,000 compared to $581,368,000 in 1927. 
The change was due largely to the smaller 
number of bond issues offered, as the stock 
flotations this year have amounted to $100,- 
059,000 against $73,754,000 last year. A 
total of 20 stock issues go to make up the 
list for the first quarter, while the number 
of separate bond offerings was 81. 


* * * 


Last week the American Gas & Elec- 


. tric put out the largest utility flotation of 


bonds thus far this year, when 5 per cent 
debentures of this company were offered 
to the public at 101 on a 4.95 yield base. 
The proceeds of the issue are to be used 
for the redemption of the issue of $46,- 
904,000 6 per cent debentures of the com- 
pany now outstanding, thus substantially 
cutting down the fixed charges of the 
company. 
* * 


The New England Power Association 
and subsidiaries reported for 1927 a net 
income after depreciation and charges of 
$4,474,262, against $3,771,312 in 1926. 


* * * 


Net income of the Chicago Railways 
Company in the year to January 3lst 
amounted to $1,265,508 after interest, taxes 
and charges, against $1,092,673 in the pre- 
ceding like period. 








Trend of Things 
(Continued from page 468) 

















need for more urgent action, it would un- 
doubtedly have been taken before this date. 
There is little reason to change the opin- 
ions previously expressed, that the long 
range outlook for interest rates indicates 
lower levels stimulating industrial activity, 
and in accordance therewith, higher prices 
for investment securities. 
- - . 


@ The Market Outlook 


* * * 


CTIVITY in the market continues at 

an unabated pace in reflecting the 
force of unprecedented investment funds 
seeking employment and in its enthusiasm 
a tendency toward excesses is indicated. 
Good news or bad news, it matters not of 
what character, bears only a secondary in- 
fluence on the appetite of the speculating 
public to participate in the upswing of 
prices. 

In having stood the test of a report of 
record totals for brokers’ loans and higher 
money and the passing of one of our finan- 
cial giants with only momentary lulls and 
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New Issue 


: $1,500,000 
Isaac Silver & Brothers Company, Inc. 


(A Delaware Corporation) 


7% Cumulative Convertible Preferred Stock 
Series of 1928 








Preferred as to dividends and as to assets up to $100 per share. Cumulative dividends payable quarterly, beginning May 1, 1928. Cumu- 
lative semi-annual sinking fund commencing August 1, 1934, payable out of net profits or surplus after provision for dividends on the 
Cumulative Preferred Stock, amounting annually to 3% of the greatest number of shares of 7% Cumulative Convertible Preferred Stock, 
Series of 1928, ever outstanding. Redeemable in whole or in part on February 1, 1931, or at any time thereafter (and at any time in 
event of consolidation, merger or sale of entire assets) at $115 and accrued dividends at the option of the Company, upon thirty days’ 
published notice. Dividends exempt from present normal Federal Income Tax. 


Conversion Privilege: Convertible into Common Stock at holder’s option upon ten days’ notice: During the 
period commencing August 2, 1928, and ending August 1, 1931, inclusive, at the rate of one and one-half shares 
of Common Stock for each share of 7% Cumulative Convertible Preferred Stock, Series of 1928, and after 
August 1, 1931, and up to and including August 1, 1934, at the rate of one and one-quarter shares of Common 
Stock for each share of 7% Cumulative Convertible Preferred Stock, Series of 1928. 





Transfer Agent: The New York Trust Company, New York City. Registrar: The Chase National Bank of the City of New York. 
Capitalization 
(Upon Completion of Present Financing) 
Authorized Outstanding 
Cumulative Preferred Stock (Par Value $100 per Share) $3,000,000* $1,500,000 
Common Stock (No Par Value) ~.......2.022222.-...--- 135,834 Shares} 100,000 Shares 





*Including this issue of $1,500,000 7% Cumulative Convertible Preferred Stock, Series of 1928; the remain- 
ing $1,500,000 will, if and when issued, carry a 6%% dividend. 


+22,500 shares reserved to provide for conversion of this issue of 7% Cumulative Convertible Preferred Stock, 
Series of 1928. 


: Mr. Isaac Silver, President of the Company, summarizes from his letter as follows: 


History: Isaac Silver & Brothers Company, Inc., represents the outgrowth of a business originally started 
with a small store in Sylvania, Georgia, in 1907. : 


A conservative rate of expansion has been followed from the inception of the business. The selection of new 
locations has been carefully made in growing industrial cities where an active demand exists for the class of 
merchandise handled. . 





Previously the Company’s field of operation was confined to cities in the South, but in recent years the Com- 
pany has widened the scope of its actiyities to include Northern manufacturing cities. 


Business: The Company now operates a chain of twenty-three five cent to one dollar stores, which are located 
in cities of the following States: Alabama, Delaware, Georgia, Maryland, New Jersey, New York, North Caro- 
lina, Pennsylvania, South Carolina, Tennessee and Virginia. The management plans to open, during the re- 
mainder of 1928, nine new stores, four of which will be opened before the fall. 


Sales and Earnings: The sales and earnings, as certified by Messrs. McArdle & McArdle, for the two years 
ending December 31, 1927, are as follows: 


No. Times *Net Profits 
» Ratio Net New Pfd. Available 


* After payment of Dividends on Preferred Stock outstanding in respective years. 


Net Profits Profits Div. Req’ts for Common 
4 Year Sales after Taxes to Sales §_ Earned Stock 

; 1926 $4,766,594 $271,082 5.6% 2.58 $236,082 
j 1927 5,609,947 379,193 6.7% 3.61 344,193 


Balance Sheet: The certified Balance Sheet, as of December 31, 1927, adjusted to give effect to the present 
financing, shows Current Assets of $1,868,505.97, as against Current Liabilities of $270,329.73, leaving a Net 
Working Capital of $1,598,176.24. 


Purpose of Issue: The entire proceeds derived from the sale of this 7% Cumulative Convertible Preferred 
Stock, Series of 1928 (except the portion issued to replace the old 7% Preferred Stock issued in 1925, which 
is now being exchanged for the 7% Cumulative Convertible Preferred Stock, Series of 1928, or redeemed) will 
remain in the business and will be used solely for expansion purposes. 


Management: The management and control of the Company will remain in the hands of those who founded 
this business and have been responsible for its success. 


We offer'this 7% Cumulative Convertible Preferred Stock, Series of 1928, if, when and as issued and accepted by us, subject to the ap- 
proval of legal proceedings by counsel. All legal matters in connection with this issue will be passed upon by Messrs. Cadwalader, Wick- 
ersham & Taft for the Bankers, and Messrs. Gallert Hilborn & Raphael for the Company. It is expected that delivery will be made 
on or about April 18, in the form of temporary stock certificates. 





Price $115 per Share and accrued dividend 


George H. Burr & Co. 


The above statements are not guaranteed, but are obtained from sources we believe to be reliable and upon which we have acted in the 
purchase of this stock. 





























April 11, 1928 481 














WATCHING 
INVESTMENTS 


@ Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
60 Broadway New York 


























| 

MOUNTAIN | 
PRODUCERS 

CORPORATION 


Descriptive circular on request 


CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 

















no perceptible weakness, enthusiasm con- 
tinued to run rampant. It must be noted 
that the fevered excitement has been cen- 
tered almost entirely in those issues where 
the “potentialities” cannot be measured or 
even limited by the developments of the 
next several years. Excesses are inevitable 
under these conditions. 

Sane and logical judgment will receive 
its just rewards if security purchases are 
limited to securities that have real value. 
There are no changes in the recommen- 
dations as previously given; first place 
is accorded to the sound dividend pay- 
ing rails with the most clearly defined pros- 
pects, especially in viewing the indicated 
improvement that will probably be record- 
ed from this point on because of the low 
base of loadings and earnings of a year 
ago. 

Following this group the minority rail 
issues and the speculative lower priced 
issues indicate attractiveness at current 
price levels. Coppers and oils are also 
working from a low base to an improve- 
ment in their respective industries that is 
marked and prominent. Leading units in 
essential industries, such as motors, steel, 
new construction, electrical, and specialties 
are deserving of a place in any sound list. 

Public utilities, especially the higher 
yielding preferreds, are subject to a more 
general recognition of true value. The last 
bargain list of securities, despite the ad- 
vance recorded, continues to be a favor- 
able guide for the employment of funds 
available for investment purposes and on 
a sound basis as contrasted with many 
“potential” vaiues that have been estab- 
lished in some of the speculative favorites. 














Are 
OIL STOCKS 
A BUY-NOW ? 


In spite of the greatest activity on record, and 
marked advances in individual industrials, oil 
stocks have advanced only moderately from their 
low levels of the winter. 

This is in face of more evidence of improve- 
ment in the oil industry than can be seen in a 
number of other industries, in which individual 
securities have advanced consider ably more. 

Many companies in the Mid-Continent field 
are withdrawing crude oil from storage, because 
of the improved demand for high gravity grades. 
Indications point to higher prices for this type 
of oil, when the spring demand for gasolene is 
under full sway. 


INDIVIDUAL 
BARGAINS ? 


Is it possible, then, as a result of these con- 
ditions, to choose individual issues in the oil 
field that should materially reflect a further ex- 
tension of the current improvement in the in- 
dustry? Or, is this improvement purely seasonal 
and has it been thoroughly discounted by the 
moderate advances already seen? 

A survey of the entire situation has been made, 
specific recommendations given, on the basis of 
this survey, to aid in taking advantage of con- 
ditions ahead. Such an analysis should prove 
valuable to all interested in oil securities. To 
obtain a copy, FREE simply sign and return the 
blank below—-no obligation. 


AMERICAN INSITUTE OF FINANCE 
260 Tremont St., Boston, Mass. 
Send me FREE Bulletin F W A P-7 


Name 


PN ach sets car ee te cad ee ee NERS eek ad ot 


City and State 
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Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which j 
affect the commercial and | 
financial situation. 


Readers of the Review are in- | 
vited to avail themselves of 
our facilities for information | 
and advice on stocks and. | 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. | 


Members New York Stock Exchange 
42 Broadway New York | 


























Daily 
Market Letter 


A short, concise resume 
on the more active listed 
stocks. 


Mailed gratis on request. 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 

















been further augmented by a sharply re- 
duced income from Venezuela Royalty 
Oil. The consideration that had _ been 
given to dividends has now been deferred 
because of these conditions.. 


Graham-Paige— 
Rating “C” 

The progress being made in Graham- 
Paige is the result of the efforts of the 
Graham Brothers and it is finding direct 
reflection in the strength of the stock. Pro- 
duction in the past month about tripled the 
output in March of last year, and for the 
first quarter shipments exceeded 12,350 
units for a gain of more than 100 per cent 
over last year, 


Jewel Tea— 
Rating “B” 

Sales and collections for Jewel Tea in 
the current year are running well ahead 
of those of a year ago. The company’s 
sales per route showed an increase of 
$30 per week in over 1,000 routes. The 
established policy of intensely developing 
the territory that was previously par- 
tially developed rather than expanding 
into new fields is bringing about con- 
tinued favorable results. 
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New England 
Power Association 
5% 


Due April 1, 1948 


Gold Debentures 


Price to yield about 5% 


Circular upon request 
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Kayser, Julius— 
Rating “A” 


Julius Kayser recently sold at high 
prices for the year in reflection of the in- 
crease in the dividend rate to $1.25 quar- St h Le d i 
terly, thus placing the stock on a $5 basis e osep a O. 


compared to the previous rate of $4. 





Marland Oil— 
Rating “B” 

Marland, which was recently recom- 
mended .in our speculative list, established 
new high prices for the year during the 
current week. This strength reflected in- Copy FW- 47 on request 
creases in gasoline prices which are gen- 


Analyzed in our latest WeEKLy Review 


erally taken as a forerunner to the mark- 
ing up of crude. The company has large 
underground reserves, and is in a splendid 
position to benefit from any improvement 
in the oil industry. 


ponern PRINCE & WHITELY 


Established 1878 
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The sales of the mail order houses for 














. arr ae esate % : New York Stock Exchange Chicago Stock Exchange 

p the first three months of the year give di- Cleveland Stock Exchange 

2 rect evidence of the high purchasing power 25 BROAD STREET NEW YORK 
* in rural communities. This has been aug- 

+ mented by the activities of Sears, Roebuck Sere ee ee ene ae 

4 and Montgomery Ward in the retail field, Chicago Cleveland Akron New Haven Newport 
= §which have also resulted in an improved Hartford Meriden Bridgeport Albany Philadelphia Newark 
j operating ratio with larger profits from 

i sales. 
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/ Murray Corp.— 








Rating “C” 
; Following the flare-up in the stock of 
' Murray Corporation, the report of earn- 
ings for las# year was rather disappointing. 
Only 97 cents a share was earned, which 
at current prices represents only 3 per cent. 


When Writing to Advertisers 
Please Mention 


THE FINANCIAL WORLD 























National Dairy Products— 
Rating “A” 

The consistent and steady improvement 
' that is being reported by National Dairy 
Products in its earnings is finding a favor- 
able reflection in the market action of the 
stock. Net earnings as reported for 1927 
amounted to $6.82 a share compared with 
$6.75 a share a year ago. After giving 
effect to the recent refinancing and acquisi- 
tion of Breakstoné Brothers, Inc., net earn- 
ings were equal to $6.91 a share. Sales 
for the year showed an increase of $10,- 
4 780,140. Indications are that there will 
_ be a substantial improvement during the 
> current year. 









sosie feet sn 


Trustworthy 
Bonds 


froma responsible house 


Founded in 1855, the House of Greene- 
baum has maintained the soundness of its 
bonds for 73 years. An unequalled record 
bears testimony to the fact that this insti- 
tution’s responsibility has never been 
shirked. For nearly three quarters of a 
century, principal and interest of EVERY 
Greenebaum Safeguarded Bond have been 





_ Omnibus Corp.— 
a. Rating “D” 
a The annual report of Omnibus Corpora- 








= ; ' ; Send for Investor’s Guide promptly paid to investors. 

3 ion showed consolidated net profits o : 
ss n s a : I *s Guide will lead you to complete ice 
) $948,914 compared with $805,904 during the ee, eaten pa service, wherever 73 Years Investment Serv 

preceding year. Surplus after dividends you live, Write today. Use attached coupon. Each Greenebaum First Mortgage Bond is approved 


and recommended by the Oldest Real Estate Bond 
amounted to $240,962. The report showed House. Founded 1855, the experience and know- 
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t j h bonds justifies the feeling of protection enjoyed by 
erest in i vestment Company - ; ‘ 

; the New York Transportation Greenebaum Sons In n Siesta Aen 

Company whose profits amounted to $1,- 


118,456 during 1927. This ownership is pocket size loose-leaf Record Book and current list of Greenebaum Sons 
accounted for through the holding of 550,- Investment Company, 


II3 shares of Fifth Avenue Bus Securities ne OLDEST REAL ESTATE BOND HOUSE 
Corporation stock, the latter company own- FOUNDED 1855-CHICAGO 
ing 190,293 shares of the stock of New SHOR. ..00000 Offices in Principal Cities 
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with attractive possibilities 
for earnings and profit 


E 7% cumulative, convertible preferred stock of 

Puritan Stores, Inc., a chain store organization in the 

retail confectionery field, offers a substantial yield plus the 
opportunity for future enhancement. 


| The Company will manufacture and sell confectionery, ice 
cream and soda and maintain restaurants throughout a group 
of stores, strategically located in t..e Metropolitan district of 


This chain of 24 retail stores has been in successful operation 
for periods of from 3 to 20 years. 


Earnings for the year ending March 31, 1929, are conserva- 
tively estimated at over 6 times the preferred stock dividend 


The active management of the Company will be under the 
control of Mr. A. N. Kimmey who has been actively associ- 
ated with chain store management since 1912 and has had 
| a very successful career in this field. 


1 Share Common 


To Yield 6.67% 


Write for descriptive circular and inter- 
| | esting booklet regarding the profitable 


Opportunities in chain store investments. 


| PRICE 1 Share emcee $105 


ASK FOR BOOKLET FW-P 


Toy,GILSON & TAYLOR 


INCORPORATED 


26 Broadway 


New York 


Jamestown, N:Y. Rochester,N.Y. Harrisburg, Pa. 
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Market Letter 


Service 


Market conditions. 





yourself of it. 


WOODWORTH, 


Members New York Stock Exchange 


52 Broadway 
Telephone: Whitehall 3322 





has prepared a review of present 


This service is one of courtesy, and 
we shall be glad to have you avail 


_LOUNSBERY & CO. 


Associate Members N, Y. Curb Market 


New York 


__RAILROAD MERGERS __ 


What railroads are in the most 
favorable position now for con- 
solidation, in the light of recent 
developments? 


The current issue of our pub- 
lication, “Sidelights on Rail- 
road Mergers,” contains inter- 
esting and pertinent facts. 


Ask for S-4 


Adams & Peck 


20 Exchange Place, New York 
Telephone Bowling Green 5480 
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Packard— 
Rating “A” 

Packard was one of the strong features 
of the week in reflection of the activity in 
the aeroplane stocks because of its own 
interest in this industry and also on ac- 
count of the possibility of the introduc- 
tion of a new light six in the lower 
priced brackets. The company in the first 
five months of the current fiscal year 
practically earned its annual dividend, and 
if earnings continue at a favorable pace, 
a more generous reward to stockholders 
can reasonably be anticipated. 


Pullman— | 
Rating “A” 

Pullman Company in reporting to the 
Commission showed a net of $638,296 in 
February compared with $256,132 in the 
corresponding month a year ago. Net for 
the first two months was $1,643,732 com- 
pared with $1,215,271 last year. 


Radio Corp.— 
Rating “B” 

Radio Corporation was again a feature 
of this week’s market, going to unprece- 
dented levels. The progress made in de- 
veloping television is indicated as the true 
force behind the stock, and it has been 
further augmented by trapped short in- 
terests. 


Richfield Oil— 


Rating “C” 

Richfield Oil doubled earnings for the 
first three months of the year with net 
indicated at $1,400,000 as compared with 
$738,014 a year ago. President J. A. Cal- 
bot stated that the current year was indi- 
cated as being the biggest in the history 
of the company. 


Simmons— 
Rating “B” 

Directors of Simmons Company by de 
claring a quarterly dividend of 75 cents 
a share placed the issue on a $3 annual 
basis compared with the previous rate of 
$2 a share. The company plans to in- 
crease the capital stock from one to two 
million shares and stockholders of record 
May 20th will be privileged to subscribe 
to 100,000 shares at $50. The remainder 
of the stock will be issued for other cor- 
porate purposes from time to time. Sales 
in the first quarter indicate an increase 
of 13 per cent over a year ago. 


Texas Pacific Coal— 


Rating “C” 

The earnings of Texas Pacific Coal & 
Oil showed a sharp drop in the past year 
with only 37 cents a share earned com- 
pared with $1.80 a share in 1926. 


U. S. Rubber— 
Rating “C 
The position of U. S. Rubber, which 
has huge plantations and large inventories, 
was affected by the adversities that devel- 
oped during the week. The announce- 
ment by Premier Baldwin that restriction 
of rubber exports from British territory 
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ing year of 41.2%. 


purchasing power. 














Write us for suggestions 


120 Broadway, New York 


Do You Realize the Phenomenal 
Growth and Inevitable Future of 


CHAIN THEATRES? 


A recently published compilation of the profit trend of 25 leading industries 
indicated that those companies operating chain motion picture theatres headed 
this list with an increase in profit over the corresponding period of the preced- 


Chain Theatres operate on a cash basis with no inventory problems and serve 
a fundamental demand of modern existence. This phase of the motion picture 
industry is not subject to the vicissitudes of the producing companies. 


The economy and efficiency of large chain store management have been ap- 
plied to chain theatres with amazing success. 


The trend of the exhibition phase of the motion picture industry is unmis- 
takably towards large chains, due to the economy of their operations and their 
ability to obtain the better pictures at lower prices through their combined 


We believe that the securities of the larger chain theatre 
groups offer unusual opportunity for profitable investment 


Bonner, Brooks & Co. 



































































| A Special Letter 


on 


Kelly- 
Springfield 


will be forwarded 
on request 





Ask for F.W. 47 


 BRUNING, JACKSON & Co. 


| Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


| 60 Broad St. New York 


Branch Office 


| 475 Fifth Ave. New York 
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would cease on November lst brought a 
sharp drop in the price of crude rubber. 
The many uncertainties surrounding the 


industry are not at all conducive to favor- . 


able consideration of the rubber stocks. 


Wright Aero— 


Rating “B” 


Wright Aero established a new high 
altitude price record during the week, 


which was reflected in the prices of the 
other aeroplane companies. It is esti- 
mated that first quarter earnings amounted 
to $1.20 a share, more than double those 
of the same quarter a year ago. With 
earnings at this rate the company could 
show around $6 for the full year. Such 
prospects appear to have been rather en- 
thusiastically discounted by recent prices. 


ft) 


Ebel’s Bucket Shop Closed 


HE Attorney General has succeeded in 

obtaining a permanent injunction re- 
straining Ebel & Company of 29 Broad 
Street from continuing its installment stock 
selling business. Ebel called it his thrift 
plan, but it is more generally described as 
the partial payment plan which in the past 
has been such a useful screen behind which 
the bucket shop man conveniently concealed 
himself. In granting the injunction the 
court minced no words in calling Ebel’s 
brokerage bucket 
ducted to swindle the public. Stocks bought 





business a shop con- 





In the opinion of counsel these 
Bonds constitute a legal invest- 
ment for national banks 


MONMOUTH 
TITLE & MORTGAGE 
GUARANTY CO. 
First Mortgage 


Collateral 512% Bonds 
Series A 


To yield 
over 5%% 





Write for complete 
information 








A.B.Leach&Co.,Inc. 
57 William St., New York 


Send me complete information 
in regard to Monmouth Title & 
Mortgage Guaranty Co. Bonds. 











For convenience, use this coupon. 
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Additional Issue 





$3,000,000 


Roman Catholic Church 


Welfare Institutions in Germany 


(Romisch-Katholische Kirchliche Wohlfahrtseinrichtungen in Deutschland) 


7% 20-Year Secured Sinking Fund Gold Bonds 
Authorized and to be presently outstanding $6,000,000 
Dated June 1, 1926 Due June 1, 1946 


Interest payable June 1 and December 1. Principal and interest payable, without deduction for any present 
or future German taxes, in United States Gold Coin of the standard ,existing June 1, 1926 at the prin- 
cipal office of Central Union Trust Company, of New York, in New York City, or at the office of Gebr. 
Teixeira de Mattos, in Amsterdam, Holland, in Dutch Guilders at their then current buying rate for sight 


exchange on New York. Redeemable as a whole or in part on June 1, 1931, or on any interest date 
thereafter, at 102 on or after June 1, 1931 and before June 1, 1932, at 101% on or after June 1, 1932 
and before June 1, 1933, at 101 on or after June 1, 1933 and before June 1, 1934, at 100% on or after 


June 1, 1934, and before June 1, 1935, and at 100 on or after June 1, 1935, in each case with accrued 
interest. Cumulative sinking fund sufficient to retire entire issue by maturity by redemption by lot at 100 
and accrued interest. In lieu of sinking fund payments, Bonds may be delivered to the sinking fund at 
100. Coupon bonds in denominations of $1,000 and $500, interchangeable and registerable as to principal. 


CENTRAL UNION TRUST COMPANY OF NEW YORK, AMERICAN TRUSTEE 
HILFSKASSE GEMEINNUETZIGER WOHLFAHRTSEINRICHTUNGEN DEUTSCHLANDS, G.m.b.H., 
GERMAN TRUSTEE 


OBLIGORS: The bonds are the joint and several obligation of the following three 
leading Roman Catholic Church Welfare Institutions in Germany: 


German Catholic Charity Union (Der Deutsche Caritasverband, E.V.), 


Catholic School Organization of Germany, Prussian Division (Die Katholische 
Schulorganisation Deutschlands, [Landesausschuss Preussen] E.V.), 


German Union of Catholic Brotherhood Homes (Der Reichsverband der 
Katholischen Gesellenhaeuser, Lehrlings- und Ledigenheime, E.V.). 


GENERAL: No Roman Catholic Church organization in Germany is known to have ever 

defaulted on any of its obligations. The Papal Nuntius (Ambassador) in 
Germany, Archbishop Pacelli, has expressed in writing his approval of the past develop- 
ment of Roman Catholic Welfare Institutions in Germany and has recommended further 
development, and Cardinal Bertram, Archbishop of Breslau, the President of the German 


Roman Catholic Bishops Assembly in Fulda, has recommended such further development 
by means of a loan. 


PURPOSE OF LOAN: The proceeds of this additional issue of the bonds are to be 
reloaned to Roman Catholic Institutions, Dioceses, Parishes 


and Religious Orders throughout Germany largely for financing extensions and improve- 
ments. 


SECURITY: The Trust Agreement provides that reloans made from the proceeds of 

the bonds shail be evidenced by written obligations of the borrowers. At 
least 90% of such reloans must be secured by first mortgages on property having a value 
of at least four times the principal amount thereof. In special cases reloans will be other- 
wise secured. In addition the majority of the reloans made by the Obligors will be 
guaranteed by a financially responsible body, such as a Diocese, Parish, Religious Order, 
political subdivision or banking or insurance company. All obligations, mortgages, guar- 
antees and other forms of security for reloans will be held by the German Trustee as col- 
lateral for the bonds. 


REVENUES: Reloans shall be made only to Roman Catholic Institutions, Parishes, 

Dioceses and Religious Orders which are entirely self-supporting from 
Church taxes and from other revenue exclusive of voluntary contributions, and whose 
annual gross revenues as determined by the Committee are at least four times the annual 
interest and sinking fund requirements on the obligations given for such reloans. 


The Obligors receive revenues from their own income-producing properties and other 
sources which alone are sufficient to assure the service of the Bonds. We are advised by 
counsel that the revenues of the Obligors and the Welfare Organizations, Dioceses and 
Parishes to which reloans will be made out of the proceeds of this issue are not subject 
to any charges under the Dawes Plan. 

These bonds are offered when, as and if issued and received by us and subject to the approval of our 

counsel, Messrs. Cravath, Henderson & de Gersdorff, and Messrs. Chadbourne, Hunt, Jaeckel & Brown of 

New York City and Dr. Wronker-Flatow of Berlin. We reserve the right to reject subscriptions in whole 


or in part, to allot less than the amount applied for and to close the subscription books at any time w.th- 
out notice. Interim certificates deliverable in the first instance. 


Price: 99 and interest to yield about 7.10% 


Howe Snow & Co. Stroud & Go. 


Incorporated Incorporated 


All information given herein is from official sources er from sources which we regard as reliable, but in no 
to be regarded as our representations. 
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event are the statements herein con 








The Financial World 





Sp LANG 











through it were never acquired until the 
customer completed his payment, Ebel 
banked on their selling at a lower price at 
that time. Usually he recommended se- 
curities which he felt would depreciate in 
price. The financial community is well rid 
of this parasite. Our readers have all 
along been consistently advised against 
dealing with his concern. 








Position of the Chains 
(Continued from page 471) 
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in any well diversified list, they appear to 
be reasonably well adjusted to their present 
and prospective earnings at current mar- 
ket prices. The more attractive opportuni- 
ties for long pull speculative investment 
purposes are to be found among the 
younger growing chains that have amply 
demonstrated the ability of their respective 
managements but which are selling on a 
comparatively undervalued basis. 

After giving due consideration to the 
important factors of management, the ratio 
of current earnings to market prices, the 
prospect for expansion, and the underlying 
strength of the chain both financially and 
geographically, the following stocks have 
been selected as the ones in a most favored 
position to benefit the holder over the 
period of the next few years. 

Among the general merchandise chains 
McCrory Stores, Leonard, Fitzpatrick & 
Mueller, Metropolitan Chain Stores, Mont- 
gomery Ward, and Sears, Roebuck offer the 
most attractive possibilities at this time. 
McCrory is the most undervalued of the 
so-called “big four,” which includes Wool- 
worth, Kresge, and Kress. Leonard, Fitz- 
patrick & Mueller was adversely affected 
by the flood in the Mississippi Valley dur- 
ing the past year and its normal earning 
power should return this year at the same 
time reflecting its customary growth. Met- 
ropolitan Chain Stores has made remark- 
able gains since its reorganization under 
new management and this progress should 
be more fully reflected in earnings for the 
current year. Both Montgomery Ward and 
Sears, Roebuck have definitely entered the 
chain store field and their expansion should 
be rapid and probably profitable. These two 
mail order houses will have an advantage 
over most of the general merchandise 
chains in that they will sell a larger variety 
of merchandise both as to class and price 
and will have the facilities to distribute 
the more expensive merchandise on a time 
payment basis. 

The stocks that hold the greatest promise 
ot reward in the chain grocery store group 
are First National Stores, Tewel Tea, Jones 
Brothers Tea, Kroger Grocery & Baking, 
and National Dairy Products. First Na- 
tonal Stores and Kroger Grocery & Bak- 
ing are two of the more progressive of this 
group which may at some future time be 
‘inked together to form with other of the 
smaller chain systems another great chain 
comparable with “A. & P.” Jewel Tea and 
Jones Brothers Tea are showing a decided 
Improvement in sales and earnings and 
their prospects are favorably defined. While 
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A Sound 62% Investment 
With a Valuable Stock Purchase Privilege 


ANY substantial profits have been realized by in- 
vestors through the purchase of senior securities, amply 
protected in assets and earning power, which carry stock 
purchase privileges affording the holder an opportunity to 
share in the enhancement in value of the junior securities. 


Holders of each $1,000 614% Gold Debenture of 
American Natural Gas Corporation 


are entitled, subject to the redemption of the Debenture, to 
purchase ten shares of Common Stock of the Corporation at 
prices ranging from $20 per share, if the privilege is exer- 
cised up to and including February 1, 1930, to $50 per share 
from February 2, 1933 to February 1, 1937. 


We believe that this Stock Purchase Privilege will become 
In the meantime holders of the Debentures 
purchased at prevailing levels will receive a return approxi 
mating 6.55% on their investment. 


Write for circular F. W.-11 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 
LOS ANGELES 
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SAN FRANCISCO 
ST. LOUIS 


CHICAGO 
MILWAUKEE 


MPT CL 











150 Broadway 





American States 


Securities Corporation 
Class “‘A’’ and “‘B’”’ Stock 


Orders executed on New York Curb Market 


H. F. McConneLL & Co. 


(Established 1908) 


Members New York Stock Exchange 
Members New York Curb Market 


Telephone Rector 2100 


New York 






































Anaconda 
Copper 


Analysis on Request 


Bunscombe & Cn. 


Members New York Stock Exchange 
71 Broadway New York 




















VICK CHEMICAL 
COMPANY 
Capital Stock 


i edneenmeeanmmenadl 


C ircular on request 


GOODBODY & CO. 


Members New York and Phi 
Stock Exchange and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Branch Office 
1605 Walnut 8t. Philadelphia, Pa. 
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*Includes extras. 





Year ended June 30. 


tYear ended Feb. 
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Statistical Comparison ‘of Chain Store Stocks 


GENERAL MERCHANDISE CHAIN STORES 
Earned Earned 
Par per share Mkt. to Ann. Curr. Listed or ————Outstanding Capital——_—_——-. NNo.. of 
Value 1926 1927 Price Mkt. Pr. Div. Yield Traded Common Preferred Fund. Debt Strs. 
American Department Stores.. No $2.00 $19 10.5% sat Curb 202,800 shs. $1,721,000 None 10 
Cty: SORBR TE: ok sic tikes ese & No $2.96 6.25 91 6.8 i N.Y.S.E, 164,303 shs. 80,796 shs. $2,395,000 7 
ee ON Oe eds ae No 3.00 3.31 66 5.0 “ns Curb 260,000 shs. $2,500,000 None 55 
Ws ae EL: SabGeene ene aaa cess No 4.19 4.59 117 3.9 1 0.897 Counter 507,200 shs, None None 109 
ee ON 9. GA Ss cule kb alsin No 2.27 2.52 35 7.2 Curb 60,000 shs. 600,000 None 22 
Kresge Department Stores No Nil 0.25 21 1.2 Scie. ead N.Y.S.E. 243,524 shs. 3,539,500 1,403,000 2 
oe RE eon ues bieceis Bisby oe $10 3.36 3.76 70 5.3 *1.60 2.2 N.Y.S.E. 3,678,620 shs. $2,000,000 $12,628,477 435 
ONE oh coi seen amis eee No 4.61 5.26 100 5.3 1 1.0 N.Y.S.E, 966,739 shs, 483,370 200,000 183 
Lenoard, Fitzpatrick & Mueller. No 4.49 2.75 37 7.4 gatas Curb 74,000 shs. 637,000 None 13 
Ee SOE. Css couse hsoue No 4.15 5.26 84 6.2 2 2.3 N.Y.S.E, 455,663 shs. 5,000,000 8,704,258 220 
Siciselinn Gtores ........ocsescce No 1.09 2.01 61 3.3 1 1.6 Curb 355,530 shs. 3,500,000 None 128 
mercantiie Biores §....6.s.cs50 No a 7.27 112 6.5 4 3.5 Curb 161,847 shs. 2,165,400 None 21 
Metropolitan Chain Stores No 3.12 4.01 57 7.0 . Curb 136,670 shs. 1,466,500 None 91 
Montgomery Ward ............ $10 6.25 10.25 143 ‘fl 5 3.4 N.Y.S.E. 1,141,251 shs. 5,594,037 None 50 
i Bo SONNY sa5ckeeasscu sees No 2.30 3.84 69 5.5 1 1.4 Curb 120,000 shs. 2,000,000 None 113 
National Department Stores No 2.11 1.07 24 4.4 cei N.Y.S.E. 550,000 shs. 9,148,200 11,152,516 ... 
Neinsmer Brothers .....c<ecsvece No 2.97 3.88 62 6.2 Curb 125,000 shs. 2,500,000 None 22 
a ee ONMOITD Sic essa saan eee No 3.06 3.65 135 2.8 Si Curb 213,200 shs, 5,000,000 None 151 
ois Be. Oe 2k cewsascc naan No 10.62 11.78 350 3.3 6 1.7 Counter 574,274 shs. 16,097,800 102,500 1,000 
Sculte-United 5c to $1 Stores. No ~ cate 19 7 6 sis Curb 581,000 shs. $10,000,000 None None 
PORTE: BOSRECK 6ccscesecxescns No 5.2 5.95 101 5.8 2.50 2.3 N.Y.S.E, 4,200,000 shs. None None 18 
Isaac Silver Brothers ........ No 2.3 3.44 50 6.8 - _ Curb 100,000 shs. 500,000 None 22 
ee fe fs se ee 25 7.2 9.06 186 8 5 2.6 N.Y.S.E. 3,900,000 shs. None None 1,589 
ee Let aoe ee ee ee Pe eee ee ee 5.7% 2.1% 
*Includes extras. 
CHAIN GROCERY STORES 
ee Ee ee ee No 4.17 4.22 66 6.2 2 3.0 Curb 1,761,403 shs. None None 2,100 
i So) MOOK cosas even es vawee $100 6.69 19.50 270 7.2 10 3.7 Curb 18,500 shs. 3,150,000 None 417 
Pes CIAO “<b ces kb ao bs eueeee 100 pee a 18 a pring — Counter 50,009 shs. 5,000,000 None 1,062 
er ee No 7.07 9.17 169 5.4 *7 4.1 N.Y.S.E. 109,240 shs. 5,597,200 506,500 145 
Dominion Btores «2. s.<ssss0css No 4.19 6.03 125 5.1 3 2.5 Curb 82,500 shs. None None 511 
First National Stores .......... No 2.49 3.00 29 10.3 1.50 5.1 N.Y.S.E. 595,600 shs. 4,919,369 1,500,000 1,731 
Federal Bake Shops .......... No Seen 0.11 12 0.9 —- sci Counter 216,000 shs. 1,100,000 None 97 
Great Atlantic & Pacific Tea.. No {$6.18 $8.18 280 2.9 3 1.2 Counter 1,992,218 shs. 23,727,000 None 17,000 
Economy Grocery Stores ...... No 1.52 1.46 14 10.4 1 7.0 Curb 100,000 shs. None None 304 
eS ea eee No 8.82 8.98 81 11.0 4 4. N.Y.S.E. 120,000 shs. 2,500,000 None 71,097 
Jones Brothers Tea .....s.0- No Nil 0.60 30 2.0 aos N.Y.S.E. 100,000 shs. 3,760,000 69,000 650 
Kroger Grocery & Baking No 4.00 4.16 74 5.8 1 1.3 N.Y.S.E. 1,050,423 shs. None None 3,566 
National Dairy Products ...... No 6.75 6.82 74 9.4 3 4.1 N.Y.S.E. 1,472,291 shs. 11,924,400 35,156,745 200 
National Food Products ...... No 0.31 0.28 10 2.8 ce le Sato Curb 150,000 shs. 75,000 shs 200,000 
PORE ML “ss \ciwin- be ee op 6 x No 9.16 11.35 205 5.5 4 1.4 N.Y.S.E. 150,000 shs. $4,137,700 None 1,237 
Parts, Pee Coc es s s eS sis me No 2.00 2.20 25 8.8 ine ca Curb 339,658 shs. 1,277,800 None 2,660 
I: CONS. <a swoon oSin No 24.43 29.18 485 6.0 12 2.4 Curb 59,257 shs. 3,492,000 250,000 916 
pamitary Grocery ....-.scwscrcse No 20.08 21.17 249 8.5 8 3.4 Curb 28,000 shs. 2,650,000 None 369 ~ 
DEED) D5. bebebs ks OVP EN EES Ob SS BARS ESE ODOR SSR OR 6.1% 3.4% 
*Includes extras. j+Routes. tYear ended Feb. 28. 
F CHAIN DRUG STORES 
RI SOR ES. 6b cksws ecw an'es No 1.49 §0.89 10 15.0 sietene aee Curb 95,000 shs. 70,000 shs. None 16 
SOPSR MERE | cic hee wee No s - 87 — os oe N.Y.S.E. 2,155,990 None $45,000,000 448 
Rane SOP GOR: bowie e eens No 1.65 1.82 22 8.2 1.50 6.8 Curb 200,000 shs. None None 16 
a Se Guisw ssbb sb sob wees os 9.37 5.10 90 5.6 3.50 3.8 Counter $4,000,000 6,249,400 None bce 
People’s Drug Stores .......... No 3.51 3.74 55 6.8 1 1.8 Curb 100,000 shs. 1,200,000 None 50 
SRO Gist ch cova hs ben eese No 1.23 1.60 2 3.8 Curb 760,000 shs. 4,500,000 None 189 
NN iS i ala a i te era a ha deta el een ors Ate 7.8% 4.1% 
§Seven months ended July 31. 
CANDY AND RESTAURANT CHAINS 
Pe Kckurceasds svssesews bee's No 3.82 3.17 42 7.5 2.40 5.7 N.Y.S.E. 360,742 shs. 5,000,000 7,728,750 120 
Fanny Farmer Candy ........ No 2.95 2.93 39 7.5 1 2.5 Curb 100,000 shs. 30,000 shs. None 110 
Happiness Candy .....ccsccces No 0.50 0.27 6 4.5 +40 <o Curb 1,067,982 shs. 77,390 None 106 
DEINEOES 656555550 c¥eussenuenes No soe 0.77 17 4.5 Seb clean Curb 200,000 shs. 4,500,000 119,000 46 
I Sesns scence see taGeksnnaes No 0.05 0.48 6 8.0 £= aa N.Y.S.E, 650,000 shs. None 500,000 46 
MGR <a<ieb ccbsous sooes ee we No 1.00 *1.57 21 7.4 1 4.7 Curb 200,000 shs. None 1,216,000 145 
Shattuck (Schrafft’s) ......... No 4.38 5.29 90 5.8 2 2.2 N.Y.S.E, 350,000 shs. None 909,250 30 
DO Tt, DROMONON. .. cicsc ska e's $25 6.26 6.38 61 10.4 3.60 5.9 N.Y.S.E. 240,000 shs. None None 120 
Waldorf Syutem . ....e.cescss% No 2.22 2.17 23 9.4 1.20 5.2 N.Y.S.E 441,610 shs. 774,280 1,004,690 123 
RI 5556s dk oSS DEERE E HENS SRE SESE SEEN ESD 7.2% 4.3% 
tIn stock. *Ten months to Oct. 31. 
CHAIN SHOE STORES 
Ree ee eo a eae ow awit No 2.38 6.20 48 12.9 ee eas N.Y.S.E. 59,980 shs. 5,380,400 1,972,700 319 
Pe ae ee No 1.66 pew 11 15.0 sis beac Counter 50,000 shs. 500,000 15,000 16 
SEREUAIES, GED co cx sss ewe wcuss No 9.81 13.00 184 7.0 4 2.1 Curb 80,249 shs. 1,756,300 270,000 325 
DOI Lubscba cates ss sue ees aoe e No 1.62 2.45 29 8.4 ‘ i Curb 75,000 shs. 600,000 None 58 
PA. | (Tey TTT eT TTT TET ee LE Ee Tee 11.4% 2.1% 
MISCELLANEOUS CHAIN STORES 
Davega (Sporting Goods)...... No $2.71 $5.00 35 14.3 *2 5.7 Curb 65,000 shs. None None 9 
Hartman (Furniture) B ...... No 3.54 2.38 22 10.8 1.20 5.4 N.Y.S.E 397,227 shs. 57,720 shs. 1,250,000 19 
National Shirt Shops .......... No 2.11 2.52 22 11.4 ae “ Curb 50,000 shs. $750,000 None 49 
National Theatre Supply ...... No 71.21 ie 6 20.6 ious Curb 500,000 shs. 20,000 shs. 1,334,200 30 
Spalding (Sporting Goods) $100 12.78 16.14 154 10.2 5 3.2 Curb 59,822 shs. 5,083,700 1,800,000 68 
Spear CPEPMitere) .«<cvsrcssve No 2.07 3.36 16 21.0 — pues N.Y.S.E. 225,600 shs. 5,585,000 340,000 6 
Schulte Retail (Cigars) ....... No 5.06 a 62 8.1 3.50 6.7 N.Y.S.E. 1,116,140 shs. 9,425,000 None 300 
United Cigar Stores .......... $10 1.89 1.85 31 5.9 0.80 2.2 N.Y.S.E. 5,061,677 shs. 19,820,000 None 3,000 
Weber & Heilbroner (Clothing). No $6.33 $5.89 63 9.3 4 6.3 N.Y.S.E 94,668 shs. 2,500,000 None 23 
DORIED boas doo sashes eet babe esne5so5b555 50552" 11.5% 4.9% 
REED el) MIRED) 55 kshccbccs enc seee as aeee eens 7.4% 3.3% 
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Earnings 


_may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


| The 


| 
| 
| 


ODD LOT 


department affords the same 
efficient facilities for execut- 
_ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 


























National Dairy Products is primarily a 
dairy products company, at the same time 
it operates a chain of retail groceries 
known as the Sheffield Farms Stores. The 
status of this latter company was con- 
structively reviewed in the March 14th 
issue of THE FINANCIAL Wor-p. 

Of the drug store chains Peoples Drug 
Stores appears the most attractive at this 
time. This company has a long record of 
successive gains in sales and earnings and 
its policy of opening new stores has been 
unusually conservative. The most inter- 
esting development in this field in recent 
years is the plan for a huge drug chain 
centered around United Drug and Sterling 
Products, which have been merged to form 
a company known as Drug, Incorporated. 
It is planned to gradually absorb the 9,000 
Rexall Stores which have been affiliated 
with United Drug for years. This situa- 
tion will be covered in a forthcoming issue. 


The chains in the most attractive posi- 
tion of the candy and restaurant group are 
Fanny Farmer, John R. Thompson, Wal- 
dorf, and Nedicks. The first three have 
been consistently recommended in Tue 
FINANCIAL Wortp at lower prices than 
are now prevailing but continue to offer 
possibilities for the long pull. Nedicks, the 
orange drink chain, has made consistent 
progress in recent years in the metropolitan 
district of New York City. It is now the 
plan of the management to expand through- 
out the United States beginning with Chi- 
cago during the current year. The chain 
has been economically extended through the 
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Stock Exchange 
Special Letter on Request 
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Circular on request 


Samuel Ungerleider 
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Members New York Stock Exchange 
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acquisition of smaller chains of this type 
and it is probable that this policy will be 
maintained in the future. 


The Shoe Chains 


The G. R. Kinney Company makes the 
best showing in viewing its prospects 
among the chain shoe store group at this 
time, although Melville Shoe, which oper- 
ates the John Ward, Rival, and Thom 
McAn chains, does not appear to have yet 
fully discounted its possibilities. Kinney 
entered the year with an increased inven- 
tory accumulated at lower than present 
market prices and is in a position to show 
an improved profit margin with any ad- 
vance in retail shoe prices which are in- 


creasing on account of higher leather prices. 


During 1927 Kinney acquired the trade- 
marks, good-will, etc., of the “Educator 
Shoe” and it is the plan of the management 
to distribute shoes of this well-known 
brand through retail outlets other than the 
Kinney stores. In addition the sales force 
handling Educator shoes will also sell 
Kinney shoes to distributors in cities or 
districts where Kinney has no stores. In 
this way it is expected that a larger dis- 
tribution will be attained for Kinney shoes, 
and that sales volume will be both stabil- 
ized and increased through the operations 
of the Educator Shoe Corporation of Amer- 
ica. Dividends on Kinney common do not 
appear to be close at hand but they can be 
given consideration as soon as the com- 
pany has had an opportunity to strengthen 
its surplus position. 


& 


Among the miscellaneous chains Weber 









Don’t Wish 
For $10,000 


LET US GUARANTEE IT 
TO YOU. An investment 
of $63 monthly for 120 
months in Investors Syn- 
dicate Certificates will 
bring you $10,000—un- 
conditionally guaranteed 

by a third-of-a-century old 
house, with assets in ex- 
cess of $20,000,000. Or 
you can invest as little as 
$6.30 monthly for a goal 
of $1,000. 


Mail the coupon—now— 
for complete informa- 


tion “FW-11” 


INVESTORS SYNDICATE 


Established 1894 
100 North Seventh Street 
Minneapolis, Minn. 
New York Office 
17 East 42nd Street, N. Y. 
Offices in Principal Cities 
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NAME. .cccocccccccccccccecce 


ADDRESS. ..ccccccccccccccccccccees 
THE POWER OF TIME & MONEY 



































SPORTING GOODS BARGAINS 


FIELD GLASSES, English War Office Model 


5 power; lenses 134 in.; central wheel 

focusing. Genuine Leather case and$7.95 

Shoulder Straps. Wonderful value. : 
Golf Balls: ‘Silver 


King,’’ dozen ...$8.40 
Golf Balls: ‘‘Walter 

Hagen,” dozen. . .$6.60 
Special Golf Clubs, $1.35 
Haenel Air Pistol, 

177 & 22 cal. ...$11.75 
Hunting Knives, Rifles, 

Air Rifles and Pistols. 
Write For Catatoc “K” 
Dept. K, 52 Warren St., N. Y. 


HUDSON SPTD. GDS. CO., 














Money Making 
Opportunities? 


Where are the money making 
opportunities in this stock 
market? 


Where should those who are 
speculating in the stock market 
at the present time place their 
funds? 


Definitely answered in our 
latest bulletin 


Free on Request 








SERVICE 


FINANCIA 
~ R.W.MS NEEL ,DIRECTOR es 
An Aristocracy of Successful Investors 

120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-614 
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Bonds you have: 
1. 
2. 
3. 


4. 


ous corporations. 


Participate in Profits. 





Guaranteed Safety 
Plus Profit Sharing 


When you invest in Guaranteed 6% Participating 


The obligation of a successful company. 
Plus $1,450 security for each $1,000 bond. | 
Plus a $6,500,000 guarantee by one of the 


strongest surety companies in America. 


Plus an Extra Profit Participation from | 
28 seasoned stocks of large and prosper- 


Invest for Guaranteed Income and Safety—and 
Send for Circular A, 


National American Securities 
Company 


(Incorporated) 
National American Building 
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What Outlook 


for Food Stocks now? 


Marked industrial changes, with many 
companies expanding their earnings, is 
taking place in foods. What further 
market possibilities in Postum, Armour, 
National Dairy, National Biscmt, Con- 
tinental Baking, Loose Wiles, Cuba Cane 
Sugar, Waldorf, Borden, etc., etc. A 
suund conservative analysis of 17 leaa- 
ing food stocks has just been prepared. 
To acquaint you with our investment 
service, this sample market analysis 
sent free Simply address — 
American Securities Service 
1037 “orn Exchange Bank Bidg., New York 
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Business Charting Institute 1805 Tribune Tower, Chicago 














& Heilbroner appears to be in the best posi- 
tion at the present time, with Davega and 
Hartman offering attractive possibilities for 
speculative purposes. Earnings of Weber 
& Heilbroner for the fiscal year ended 
February 28, 1928, are not yet available 
but it is expected that they will be slightly 
less than those of the year preceding due 
to effect of mild weather conditions during 
the fall and winter months, with the ex- 
ception of the sales during Christmas holi- 
day season which reached a record level. 
The company is now on the threshold of 
an extensive expansion program calling for 
the establishment of a nation-wide chain of 
stores. Davega likewise has not published 
its results for the year ended [February 
28, but earnings are expected to show a 
falling off from a year ago reflecting mild 
weather conditions which eliminated 
demand for winter sporting goods. 


the 
Sales 


for February and March, however, have 
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shown a satisfactory increase and the out- 
look for the coming months points toward 
further increases. The stock has reflected 
these conditions in recent months and the 
trend of prices over the next few months 
should be upward in discounting the re- 
sumption of normal earning power. Dur- 
ing 1927 Hartman entirely liquidated its 
unprofitable mail order business and con- 
centrated its operations on its chain of 
stores. The company is entering a period 
of conservative expansion which will be 
accomplished without new financing. The 
operating economies introduced during the 
past year should result in increased profits 
for the current year. Merger negotiations 
have been abandoned and the management 
is aggressively working out the problems 
in this situation. 

In purchasing chain store stocks, as in 
all other fields of activity, holdings should 
be well 
forms of 


diversified different 
so doing the 
holdings, and 
will be in a sound position to benefit from 
the possibility of stock dividends and _ split- 
ups that have been given to stockholders in 
the past as a reward for their established 
confidence in the future of this type of 
merchandising. 


among the 


chain stores. By 


investor can strengthen his 








Faulty Business Barometers 
(Continued from page 469) 
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light was shed on the matter, however, by 
the statement that during the year 397 
The in- 
crease in the number of stores amounted 
to over 47 per cent. An increase of 914 
per cent in sales caused by an increase in 
the number of stores of 47 per cent does 
not furnish quite such a stimulus for op- 
timism. 


stores were added to the chain. 








Rapidly increasing chain store sales is a 
dish which is served up to the financial 
community in generous quantities. It js 
then rehashed and re-cooked by statisticians 
all over the Street, and held up to public 
view as an indication of expanding business, 
and incidentally—as an appetizer for more 
chain store stocks. 


There is perhaps some excuse for the 
inaccuracies in the picture presented by one 
of the most popular of the indicators of 
financial activity, as it is practically a new 
instrument—let us call it an altimeter—in 
the hands of bankers, economists and sta- 
tisticians. As a measurement of specula- 
tion, brokers’ loans, as now presented, leave 
much to be desired in the way of accuracy, 


Exclusive of the popular stock averages, 
probably there is no other indicator: that is 
more closely watched than the figures coy- 
ering brokers’ loans. Also, there are but 
few factors in connection with financial 
activities about which there is more lose 
theorizing. The differences of opinion in 
interpreting the meaning of the figures are 
far more excusable, however, than the in- 
exactness in the figures themselves as now 
set forth. 


The value of brokers’ loans as a finan- 
cial index consists of their worth as a 
measure of speculation in the stock mar- 
ket. The figures, as now presented, in- 
clude not only money borrowed for carry- 
ing speculative commitments in the stock 
market, but also loans made to underwrit- 
ing houses on new issues of bonds. In 
other words, speculative and investment 
loans are all thrown onto the scales to- 
gether and weighed up in bulk, and then 
their combined weight used to measure up 
speculation. The Street often rejoices over 
a decrease, or tries to excuse an increase 
in brokers’ loans no larger than that rep- 
resented by one or two offerings of new 
bonds during the week. The aid given 
underwriting houses by the banks on de- 
livery days is a factor not generally taken 
into account when judging brokers’ loans. 

At the present time, Wall Street’s ma- 
chinery is not so geared as to segregate 
loans made for investment purposes trom 
those which are wholly speculative. 


Result of Over-Extension 


Investment loans and speculative borrow- 
ings are so closely interwoven that it would 
be almost impossible to separate them from 
It would, however, be 
easy enough to segregate the loans made to 


each other entirely. 


underwriting houses on new issues in bulk. 
Such a method would render the figures on 
brokers’ loans far more reliable as an in- 
dication of the extent of speculation. 

finance or business always 
result of 
some kind of inflation. 
public participation in the stock market. 
brokers’ loans are most helpful. As 1s 
well recognized, an over-extended public 
interest in the market, as evidenced by 
unduly high figures on brokers’ loans, in- 


A crash in 


comes as a over-extension, OF 


As a measure 0! 


dicates a weakened market—one whicli '5 

likely to suggest corrective measures. 
Before the figures on such loans begat 

to be made public two years ago, the popu- 
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THE PENNSYLVANIA RAILROAD 


SUMMARY OF ANNUAL REPORT FOR 1927 


HE 81ST ANNUAL REPORT of The Pennsylvania Railroad Company, covering 

g peu for the year 1927 will be formally presented to the stockuolders at 

the annual meeting on April 10, 1928. The report shows that although the Com- 

pany in 1927 suffered a loss of almost $45,000,000 in railway operating revenues, 
it actually earned net income exceeding that of 1926 by $592,337. 

The net income for the year, amounting to $68,160,2g6, was equivalent to 

13.6% upon the capital stock outstanding, as compared with 13.5% in 1926. 


OPERATING RESULTS 


Tota, OrERATING REVENUES amounted to 


Comparison with 1926 
7 Increase or Decrease 


D 36,691,916 





D $5,274,510 
D 1,400,444 
D 1,418,612 








D$ 2,455,454 


I 3,346,960 


ee re ee $664,851,023 D $44,966,426 

Tota. OperatinG Expenses amounted to.............. 510,668,662 
a eee $154,182, 361 
I os oa Uae w wae dud cane emnale ae 3557095749 
Equipment, Jotnt Facirity Rents, etc. amounted to..... 14,495,309 
Leavinc Net Raitway Operatinc Income of........... $103,9775303 
INCOME FROM INVESTMENTS AND OTHER SOURCES 

INN. oot gk Cee eet ey CAEN ERODES RAS 43,236,996 
Makinc Gross Income of....... Aiea eacunhiw ing tame $147,214,299 


Renta. Paip Leasep Lines, INTEREST ON FuNDED DEBT 


AND OTHER CHARGES amounted to..............0000- 79,054,003 


I$ 891,506 


299,168 





Leavin Net Income (Equal to 13.6% on Capital Stock) of $ 68,160,296 








Oe oe a Re ee 


I$ $92,337 


After providing for the payment of 7% dividends to the stockholders and also 
; providing for the pay 

providing for sinking and other reserve funds the Company earned a SurPLusS 

for the year of $28,046,355, equivalent to more than 512% on the capital stock. 


® Ww w® 


The successful achievement in financial results of the past year, in spite of the 
reduced volume of business, was made possible by large capital expenditures to 
improve and expand the railroad’s plant and facilities; by operating economies 
and efficiency, and by increased vigilance and cooperation on the part of officers 
and emploves. Not the least satisfactory feature of the year’s experience was the 
cordiality of relationship between the Management and employes. 


W. W. ATTERBURY 


Philadelphia, Pa., April 2nd, 1928. President 


THE PENNSYLVANIA RAILROAD 


Carries More Passengers, Hauls More Freight 
Than Any Other Railroad in America 


SHIP AND TRAVEL VIA PENNSYLVANIA 





Stockholders may obtain copies of the Annual Report from Lewis Neilson, Secretary, Broad Street Station, Philadelphia, Pa. 
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Maintaining Sound 
Investment 
Principles 


For 35 years the fundamentally 
sound policy of the House of 
Hodson has been one of help- 
ful service to the holders of 
the securities it underwrites 
and of complete protection for 
their invested funds. 


Investors in 
Participating 
Bonds 


in addition to receiving interest 
at the rate of 6% per annum, 
share in the profits which their 
money makes possible. 


We invite consultation or cor- 
respondence with investors in- 
terested in a long record of 
Safety, Good Yield, Plus Extra 
Participations. 


THIS BOOKLET ias 


placed extra 





dollars in the 
pockets of many 
investors. Send 
the coupon for 
your copy. 





ene ee — = CLIP HEREw em He = oe 
Send me Booklet F-367 


Clarence Hodson s [hi 


eee ESTABLISHED 1893 == (NC. 


SPECIALIZE IN SOUND SECURITIES 
YIELDING ABOVE THE AVERAGE 


165 Broadway -New York 
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153! 


Commonwealth Edison 
Company has paid 153 
consecutive dividends 
to its stockholders. The 
stock is listed on the 
Chicago Stock Ex- 
change. May we send 
you a new Year Book? 


Commonwealth EdisonC 
The Central Station Serving Chicago 








lar method of finding out to what extent 
the public had become over-extended mar- 
ketwise was to make the rounds of a few 
large commission houses where the in- 
quirer had entree, with the question, “How 
are your loans?” Large loans always meant 
heavy participation on the part of the gen- 
eral public. Needless to say, the inquirer 
did not go to the exclusive underwriting 
houses to find out their loan position. 


Index Improved 


It may be contended that borrowings of 
underwriting houses also indicate a form 
of inflation and therefore should be in- 
cluded in the figures used to measure spec- 
ulation. It must be remembered, however, 
that an underwriting house using its credit 
at the bank to finance the delivery of a 
bond issue is in far different position from 
the individual who is inexperienced in the 
market and who has put up his last dollar 
to margin speculative purchases. The 
figures covering loans on new issues in bulk 
can have no value whatever in measuring 
the extent to which the general public has 
over-extended itself in the purchase of 
stocks on margin. 

Brokers’ loans, as a measuring instru- 
ment, have already been subjected to sev- 
eral improvements and adjustments in the 
short time this altimeter has been in use, 


and no doubt it will be further perfected, 


including the segregation above suggested. 
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Anniversary of Bankers Trust 





HE Bankers Trust 
Company recently 
celebrated its 25th 
anniversary. When 
Henry P. Davison 
organized this in- 
stitution, he put 
into practice an 
idea that was com- 
paratively new. 
The Bankers 
Trust was formed 
primarily as a 
trust company to 
handle the fiduci- 
ary business of na- 
tional and _ state 
banks. It made no 
attempt to secure 
fact, the company 














active accounts, in 
pledged itself to refrain from accepting 
accounts except those of a strictly re- 


serve character. But the war and the 
passage of the Federal Reserve Act 
brought about many changes in banking 
conditions. Banks were empowered to 
take on trust functions, so there was no 
longer the same need for an_ institution 
of such a restricted character. According- 
ly in 1917 the Bankers Trust joined the 
Federal Reserve System. and entered the 
field of commercial banking. From then 
on its growth and progress more than 
kept pace with the tremendous expansion 
in American banking that has taken place. 
The personal interest that the Bankers 
Trust takes in its clients is well illus- 
trated by the statement that “alliances, 
rather than accounts, have been created.” 








One investment that is 


Never too high 
to buy 


NY time you have money to in- 

vest you can buy Diversified 
Shares, regardless of current stock 
market prices, because: 
For every dollar paid out in divi- 
dends, the companies whose stocks 
are owned in this trust “plow back” 
approximately 75 cents into plant, 
product, and earning power. 
Any one stock may be “too high” 
today—many stocks may come down 
because they are unsupported by a 
great invested surplus—but the 
stocks underlying these Shares rest 
upon the solid rock of an aggregate 
surplus of billions of dollars. 


Are you worried by 
the question, “What 


shall I buy now?” 
Write for Booklet 4. 


AMERICAN TRUSTEE SHARE 
CORPORATION 


165 Broadway - - ~ 








New York 

















Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 


Specializing 


in investment securities of public 
service companies supplying 
electricity, gas and _ transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
| Louisville Indianapolis Minneapolis 


for Food Stocks now? 


Marked industrial changes, with many 
companies expanding their earnings, ts 
taking place in foods. What further 
market possibilities in Postum, Armour, 
National Dairy, National Biscmt, Con- 
tinental Baking, Loose Wiles, Cuba Cane 
Sugar, Waldorf, Borden, etc., etc. A 
sound conservative analysis of 17 Jead- 
ing food stocks has just been prepared. 
To acquaint you with our investment 
service, this sample market analysis 
sent free Simply address — 
American Securities Service 
1037 ‘Corn Exchange Bank Bidg., New York 
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Will the Unemployment Problem 
| “ver lolit You? 


(Please Show This to an Investor Friend) 











N 





It is said that there are several million salary check and send you job hunting. 
men unemployed today. In most cases 7 

this means a real hardship to the fami- However, this is no tragedy for one 
lies involved. who is buttressed with a reserve fund 


in a diversified list of securities that 
will sustain his confidence and morale 
in time of temporary adversity. 


The soundest employment insurance 
for any man whether he is in the 
$100,000 a year class or the $2,000 a 











year class is to have a reserve fund The worst feature when a man loses 
carefully invested. his job is not the temporary loss of in- 
There are millions of people that are come but the psychological effect on 
able to save money but very few have his attitude toward his own ability. If 
learned the art of investing their sur- he has no pagnevigges fund well invested he 
plus so that it will not only be income usually feels licked and is so desperate 
producing but will grow through that he will take any kind of job re- 
making intelligent selections of the gardless of the reduction in salary. 
seieatie deeaiianiaaiac dima. With sound securities in his Safe De- 
posit Box, he can retain his fighting 
You never know when a twist of fate spirit and soon replace his old job with 
may temporarily cut off your regular a better one. 
ze e£ & & & 
No matter how large or how small your income HELP TO INSURE AGAINST 
may be you will find. it profitable to get reliable FUTURE ADVERSITY BY 
: unbiased advice in investing every dollar of MAILING THIS COUPON 
| your reserve fund most advantageously. QUICKLY 
It is the belief of 46,000 of America’s most (If you are already a subscriber, 
successful business and professional men that edie ~_— 
our Threefold Investment Service provides THE FINANCIAL WORLD 
them with just such a needed help in carrying 53 Park Place, New York 
out an intelligent investment program. For the enclosed $10.00, please enter my one- 
ma year subscription to your Threefold Investment 
We venture the opinion that the fear of unem- Service, which includes: 
ployment so far as it concerns themselves has (1) The next 52 weekly issues of THe FINANCIAL 
few terrors for most of our subscribers who Wort, including the list of “Five Low Priced 
are conscientiously following out the funda- Stocks With An Average Yield of 8%,” ap- 


Saiaae é 5 : pearing in the magazine soon. 
mental principles upon which our service is 


founded and who confine investments to our 
recommendations in accordance with our tested 


(2) The next 12 monthly issues of “Independent 
Appraisals of 900 Listed Stocks.” 


(3) Free privilege of writing you for advice by 





rules. letter about individual securities by including 
i : a stamped self-addressed envelope with each 
¥ The sooner you start to make your investments inquiry. (Each inquiry is limited to one se- 


: lage : : curity.) 
according to sound principles instead of on tips _ 


and guess work, the sooner will you be able to 
eliminate the nightmare of possible future un- 
employment. 


AND 


Mr. Guenther’s Complete Sound Investment Rules. 
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EACTIONARY tendencies _fea- 
tured the trading on the Curb 


the 
the 
ad- 


Market practically throughout 
but on Thursday, preceding 
holiday, there was a_ general 
Speculative activity for the ad- 
was confined not only to the out- 
standing industrials but a number of old 
favorites were revived. 


week, 
triple 

vance. 
vance 


Utilities remained 
little changed while the oils were irregu- 
lar, with the exception of Vacuum which 
advanced sharply following the declaration 
of a 100 per cent stock dividend. 

Among the old favorites which enjoyed 
good buying were Mengel Company, 
Greenfield Tap & Die, Deere, Atlas Ply- 
St. 
Regis Paper, Newmont Mining, and Es- 
tey-Welte stocks. In response to the 
strength of the aviation stocks on the big 


board Curtiss Aero Export, Niles-Bement- 


wood, Celotex, General Fireproofing, 











Curb 


Securities 








Inquiries Invited 





BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 

| 
| 


Telephone: Rector 5022 














ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











Conservative Investments 
COLYER &« McGUIRE 


Incorporated 














120 BROADWAY ' TEL. RECTOR 
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On The 


New York Curb 


Edited by A. WESTON SMITH, Jr. 


Pont, and Aero Supply were especially 
active and advancing to new high prices. 

The revival of interest in Mengel fol- 
lowed the report that net sales for the first 
quarter of 1928 exceeded the same quarter 
of 1927 by $850,000. Unfilled orders as 
of April Ist were $2,525,000 comparing 
with $1,825,000 on the same date of last 
vear. It announced that the 
Mixed Claims Commission has made an 
award to Mengel of $316,894 with interest 
to January Ist of this year. The recent 
law enacted by the Senate, known as the 
“Settlement of War Claims Act of 1928,” 
authorizes the United States Treasurer to 
pay this award, and it is expected that 
half of the award will be paid this year. 

The annual report for the Mengel Com- 
pany was also made public during the week 
and showed earnings equivalent to $4.58 a 
share for 1927 after the usual liberal 
charges for depreciation which are equal 


was also 


to about the same amount. This com- 





CURB STOCK EARNINGS 
(Annual reports of the week) 


. American Glue 
Net income ....... $147,320 $346,199 
Earned per share . $0.84 $5.40 


Balaban & Katz 
Net income ...... $2.021,092 
Earned per share . $6.89 
Beatrice Creamery 
Net income ...... $1,143,700 
Earned per share . $6.06 
Bowman Biltmore Hotels 


$1,658,110 
$6.28 


$1,005,525 
$5.96 


Net income ...... $1,540,145 $1,714,649 

Earned per share . $0.42 $0.85 
Chesebrough Manufacturing 

Net income ...... $1,018,516 $967,189 

Earned per share $8.49 $8.06 


Chicago Nipple Manufacturing 


Net income (loss). $99,092 $16,848 
Earned per share . Nil Nil 

Consolidated Mining & Smelting of Canada 
Net income ...... $11,750,968 $12,027,398 


$29.09 
Motors of California 


Earned per share . $23.66 


Fagoel 


Net income ...... $94,010 $84,294 
Karned per share . $0.47 $0.16 
Continental Oil of Maine 


Net income (loss). $135,129 $5,029.659 
Earned per share . Nil $1.40 
Hecla Mining 
Net income ...... $1,575,691 $1.874,535° 
Karned per share . $1.57 $1.87 
Hobart Manufacturing 
Net income ...... $966,084 $838,419 
Earned per share . $4.03 $3.79 


International Cigar Machinery 
Net income $805,932 
Karned per share . $2.68 
Mengel Company 


$453.831 
$1.51 


Net income ....... $510,184 $498,066 
Earned per share . $4.58 $4.38 
Newmont Mining 
Net income ...... $14,493,449 $4,113,671 
Earned per share $32.00 $9.08 
Ohio Copper of Utah 
Net income (loss). $61,416 33.017 
Earned per share . Nil $0.01 
Pennock Oil 
Net income (loss). $6,371 $307,096 
Karned per share . Nil $2.05 
Pierce, Butler & Pierce 
Net income ...... $74,777 $668,386 
Earned per share . Nil $2.42 
Piggly Wiggly Western States 
Net income ....... $246,406 $173,102 
Karned per share $1.01 $0.68 
L. C. Smith & Corona Typewriters 
Net income ...... $772,381 R 
Earned per share $4.13 
South Penn Oil 
Net income ...... $1,727,774 $3,152,916 
Earned per share . $2.16 $3.94 


Standard Screw 


Net income ...... 77.759 $669,913 
Earned per share 8.88 $10.42 
United States Finishing 
Net income ....s. $703,199 $646,084 
Ixarned per share . $11.28 $9.85 
Vacuum Oil 
Net income ...... $25,559,899 $25,263,655 


Kkarned per share . $10.17 $10.11 



















pares with $4.38 a share in 1926. 


The 
annual report states that the company has 


available for sale certain of the fixed 
assets which are no longer necessary for 
the business, consisting of plants in Jersey 
City, New Jersey, and Rayville, Louisiana, 
23,000 acres of cutover timberlands in 
Tennessee, and 13,000 acres in Richland 
Parish, Louisiana, in which parish a num- 
ber of wells have been and are being 
drilled for oil and gas, with considerable 
success as to the gas. The sale of part 
or all of these properties during the cur- 
rent year would be a valuable addition to 
other income. 

The stock-of Mengel, which was first 
recommended in THE FINANCIAL WorLD 
of September 4, 1926, at $36 a share, does 
not yet appear to have fully discounted its 
immediate future 
prices of around $73 a share, in viewing 


prospects at current 

the possibilities of the current year. 
Among the most important of the annual 

reports issued during the week was that 
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of Newmont Mining, which showed earn- 
ings of $14,493,449 after all charges in- 
cluding Federal taxes, equivalent to $32 
a share on the capital stock. This com- 
pares with $4,113,671 or $9.08 a share in 
1926. Gross income increased to $16,791,- 
515 against $4,113,671 and surplus to $20,- 
984,219 as compared with $8,347,364 at the 
close of 1926. 


Analysis of the report discloses that in 
addition to the above earnings the appre- 
value of securities held was 
equivalent to $20 a share. H. E. Dodge, 
treasurer of Newmont Mining, stated that 
the market value of the securities owned 
as of December 31, 1927, was $34,953,652 
which compares with the book value of 
$25,466,323. The report also discloses that 
profits were taken in Texas Gulf Sulphur, 
and Cerro de Pasco during the past year 
in that these stocks are not included in the 
1927 report. The list shows that 
Newmont owns International Nickel, Stand- 
ard Oil of Indiana, and New Cornelia 
Copper, all of which have advanced in 
price since the first of the year. 


ciation in 


new 


In reviewing the record of Newmont 
Mining since it was recommended in the 
July 11, 1925, issue of THr FINANCIAL 
Wortp at $6 a share, it is interesting 
to note that each year since the earnings 
of the company have doubled and in re- 
flection the market price of the stock 
has doubled. On the basis of actual earn- 
ings Newmont is earning 19 per cent of 
its current market price of around $168 
a share, and on a basis of the earnings 
including market appreciation of securi- 
ties held, 31 per cent. In view of the 
large surplus that has been accumulated 
during the past year the company could 
well afford to pay a stock dividend or 
split its stock. Newmont continues to 
offer attractive possibilities asa specula- 
tive investment for the long pull. 


Two Steam Shovel Stocks 


Two other stocks that have enjoyed 
good buying in recent weeks are Marion 
Steam Shovel and Northwest Engineer- 
ing. These two companies are manufac- 
turers of other 


cavating machinery and are in a similar 


steam shovels and ex- 
position to Bucyrus-Erie which is favor- 
ably analyzed on page 470 of this issue. 


The 


the Senate on flood relief and the possi- 


favorable action recently taken by 


bility of another canal to supplement that 
at Panama indicates an increasing demand 
ior this type of machinery during the 
Both of 


are selling on a favorable basis compared 


Next several years. these stocks 


with earnings and may be given consid- 
eration for long term holding. 
The 


the increases in sales reported for March 


chain stores failed to respond to 


and the first quarter of the year, although 
For those interested 
the 
bage 471 should be helpful in making a 
Selection of afford the 


Prices remained firm. 


im chain store securities article on 


the stocks which 
best opportunity at this time. 


April 11, 1928 


fo -Ahe, 


IRM prices and a vigorous inquiry 
for many of the more popular is- 
sues marked the Over-the-Counter 
market of the week. Bank and trust 
company continued to attract the 
most attention but the large gains were 
confined to a stocks. 
and shares 








stocks 


Chain stores 
were in better de- 
mand at slightly higher prices, while most 
of the sugars and tobaccos showed ad- 
vances for the week. 

Bowery & East River and Bank of 
America showed 


few 
insurance 


the largest points ad- 
vance of the institutional group. Bowery 
& East River sold as high as $2,000 a 
share, while Bank of America reached 
$1,275. Central Mercantile was also sub- 
ject, to a strong demand and Chemical Na- 
tional was active following the announce- 
ment that shareholders would be given 
the right to subscribe for one new share for 
each five shares held. It was stated that 
the regular dividend of 24 per cent will 
be maintained on the increased stock. 

To ratify the increase in capital the 
stockholders of Chemical National will be 
called for a special meeting on May 2nd. 
It is proposed to increase the capital stock 
from $5,000,000 to $6,000,000 and to form 
a securities subsidiary with a capital of 
$4,000,000. The stock of the securities 
corporation will be held by trustees for 
the proportionate benefit of all bank share- 
holders. 

News in the insurance field of the week 
included the announcement that Insurance 
Securities Company, through its subsidi- 
aries, the Union Indemnity Company and 
the LaSalle Fire Insurance Company, had 
acquired the business and goodwill of the 
International Indemnity Company of Los 
Angeles. Extension of the business of 
these two companies to the central-west- 
f 
the country, through this acquisition, is in 


ern, Pacific and northwestern sections « 


accordance with plans for national opera- 
tion of the business which is now being 
conducted principally in the Eastern and 
Southern sections. 











LEGAL NOTICE 


Incorporating under the laws of 
Nevada and other laws discussed 
upon request. 
THEODORE B. HELLER 
Member Illinois Bar 
Reno, Nevada 

















DIVIDENDS 





Mid-City Realty Company 
Gary, Indiana 


Dividend—Common Stock 
A dividend of One Dollar Seventy-five 
cents ($1.75) per share on the Common 
Stock of this Company has been declared, 
payable April 15, 1928, to Stockholders 
of record at the close of business, March 


oi, 1928: 
Dividend—7% 
Preferred Stock 
The regular quarterly dividend of one 
and three-quarters (134%) per cent on 
the 7% Preferred Stock of this Company 
has been declared, payable April 15, 1928, 
to Stockholders. of record of the close of 
business March 31, 1928. 


ANNA GRABIEL 


Secretary-Treasurer 























The West Penn 
Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (134%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per cent. 
(1%%) upon the 6% Cumulative Pre- 
ferred Stock of The West Penn Electric 
Company, for the quarter ending May 
15, 1928, both payable May 15, 1928, 
to stockholders of record at the close of 
business on April 20, 1928. 


G. E. Morrie, Secretary. 
































AMERICAN WATER WorKS 
ax FLECTRIC (OMPANY 


INCORPORATED 


(of Delaware) 








NOTICE OF DIVIDEND 


A quarterly dividend of twenty-five 
cents (25¢) a share, payable in cash, on 
the common stock of the Company, has 
been declared payable May 15, 1928, 
to common stockholders of record at the 
close of business on May 1, 1928. 


W. K. Dunpar, Secretary. 












































DIVIDENDS 





American Light & Traction Company 
DIVIDEND NOTICE 


The Board of Directors of American Light 
& Traction Company, at a meeting held 
April 3, 1928, declared a CASH DIVIDEND 
of one and one-half per cent (14%%) on the 


Preferred Stock, a CASH DIVIDEND of two 
per cent (2%) on the Common Stock, both 
payable May 1, 1928, to stockholders of rec- 
ord at the close of business April 13, 1928. 

The transfer books will close at 3 o’clock 
P. M., April 13, 1928, and will reopen at 
10 o’clock A. M., April 27, 1928. s 

JAMES LAWRENCE, Secretary. 


AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
154th Dividend 

The regular quarterly 
dividend of Two Dollars 
and Twenty-Five Cents 
($2.25) per share will be 
paid on Monday, April 16, 
1928, to stockholders of record at the 
close of business on March 15, 1928. 


H. BLAIR-SMITH, Treasurer. 








MIAMI COPPER COMPANY 
61 Broadway, New York 
Dividend No. 638 April 2, 1928 


The Board of Directors of Miami Copper 


Company have this day declared a dividend 
of thirty-seven and one-half cents (37%c) 
per share for the quarter year ending March 
31, 1928, on the capital stock of the company, 
payable May 15, 1928, to stockholders of 


record at the close of business on May 1, 1928. 
The transfer books of the company will not 
close. SAM A. LEWISOHN, Treasurer. 





PACIFIC TELEPHONE 
TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of 
Dollar and Fifty Cents ($1.50) per share 
on the Preferred Stock of this Company will 
be paid on Monday, April 16, 1928, to stock- 
holders of record at the close of business on 
Saturday, March 31, 1928. 

T. V. HALSEY, Secretary. 
February 20, 1928. 
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San Francisco, 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
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Average Stock Prices Ps 
1928 1927 
Apr. 4 Mar. 28 Mar. 21 Apr. 5 Weekly Sales 
Po Mealiroeds «....csse<«5 144.27 142,89 141.43 128.32 Sales of stock listed on New York Stock Exchange (in 
18 inGustrials ..........6 157.51 158.28 157.52 139.20 number of shares) week ended April 5, 1928. Week's sales: 
eee ae 151.50 161.21 150.09 134.07 Thursday, 3,759,334 shares; Friday, 4,660,420 shares; Sat- 
Bond Dealings, Jan. 1 to Date urday, 2,430,920 shares; Monday, 3,452,750 shares; Tuesday, 
1928 1927 1926 2,936,160 shares; Wednesday, 3,154,740 shares. Average 
U. S. Govt. bds. $49,565,400 $90,526,300 $81,405,150 daily sales week ended April 5, 1928, 3,399,054; week 
Domestic bds. ..... 589,152,950 665,805,700 610,510,900 previous, 2,729,616. 
Foreign bds. ....... 251,980,500 286,398,400 169,814,850 Thurs- Thurs- 
day day 
Total all bds. $890,698,850 $1,042,730,400 $861,730,900 ——0Ss... last a 
° ° High Low NAME OF STOCK week wee 
Weekly Business Indicators 128 116% Allis Chalmers ..... 121% 124% 
Federal Reserve Reports 115 1075 Amer. Locomotive .. 110 109 
(000,000’s omitted) 78% 55 Amer, Buger ....< 71% 71% 
1928 $1927 182% 176% Amer. Tel. & Tel. .. 181 180% 
Mar. 28 Mar. 21 Mar, 29 192% 169 Amer. Smelting .... 188% 186 5% 
Bank Debits—New York ...... 6,650 6,527 6,139 177 156% Amer. Tobacco B.... 159 168 
Bank Debits—Outside N. Y. 13,918 13,853 12.749 66% 53% Anaconda .......... 58g 6614 
*Loans and Discounts—N. Y. ... 2,440 2,334 2,095 1955 167 Atch, Top. & San. Fe. 188% 193 
*Loans and Disc.—Outside N. Y. 4,004 4,000 3,587 26% 21% ##Barnsdall “A” ..... 23 23 
*7Bank Investments—New York.. 912 915 934 119 109 Baltimore & Ohio .. 116 119 
7Bank Invest.—Outside N. Y. 2,723 2,723 2,413 69% 61% Cerro de Pasco ..... 66% 665% 
Total joan discounts .....ec.<.ss 15,410 15,270 14,405 205% 185% Chesapeake & Ohio 193% 197 
Total net demand deposits 13,510 13,449 13,031 88% 79% Chic. N. W. ........ 871% 86% 
Total time deposita ......cceses 6,778 6,750 6,065 1175 106 Chic., R. I. & Pac... 115% 114% 
ara a 73 2 ae 67% 691% 
*Secured by other than U. S. Govt. securities. fOther 424 37% Chile Copper ..... ie 39% 41% 
than U. S. Govt. securities.  tFigures first 11 months of 186 163% Del. & Hudson ..... 167 184 
1927 revised. 299 130 JOM, BEGTOTS 26<ccwvs 185 193% 
Cl 75% 67 General Cigar ..... . 71 70 
earings 52% 40 Gen. Outdoor V.T.C.. 42 42% 
weer mate . et 1927 99 3% i) ae aaa . 85% 82% 
Mar. 24 Mar.17 Mar. 25 102% 93% Great Northern pf... 102% 102% 
Be LE SORE EE 8,051 8,248 5,771 Te a te ae & a tenes meet el 
Si Jew Yor a ,512 4,668 3,979 M4, nt’ arvester ..... 252 3% A, 
Outside of New York .......... 4,51 6 63% 49% K. C. Southern ore 56% 57 
; 5f 1 Y 1 
Monthly Bank Clearings MP gt omg: Naga lnm 2 70% 
(000 omitted) Inc. or 53% 41% Missouri Pacific 49% 53% 
Feb. 1928 Feb. 1927 Dec. % 180 3, 156 N. ¥. Central rele wen B4, 
al U 93 cities 605 40,397 +10.4 a PME a. op en dis 
Total U. S. (193 cities) “3/07 nian 106 192 177% Norfolk & Western . 187% 190% 
New York City .......-..-. 26,824 22,959 +28. 101% 92% Northern Pacific .... 100% 100% 
SOE INE EA. 3 cig wa wre ex 6 17,781 17,338 a: 2.6 189% 157 Peoples Gas ........ 170% 16814 
Canada (31 Cities) ...000 20% 1,721 1,304 +32.0 134 124% Pere Marquette .... 131 133 
. ., 49% 41% Public Service of N.J. 48% 48% 
Monthly Business Indicators . 27% 19 PAT NOIN cg ews wscre wis 22% 23% 
(000 omitted) 122 109 St. Louis Frisco 120% 120 
——February Inc. or 124 117%, Southern Pacific .... 122% 122% 
Sales 1928 1927 Dec. % 41% a: oS OD OE Bs sa cces 40% 40% 
Gears, Bresherk ....i4ssc%5% 28,842 20,966 +13.7 55% 50 PORES SOND, ociuuwee 52% 544% 
Montgomery Ward ........ 14,550 14,184 2.5 155% 126% Union Carbide ...... 148% 150 
F. W. Woolworth ......... 19,001 17,379 + 9.3 199 18614 Union Pacific ....... 197% 197% 
Ray URE SURNITIS Ld 8 eit this oie ene 9,320 8,309 +12.2 152% 137% U. S. Steel ......... 14614 147% 
WARS MPABNGY wv c'save cheers 8,906 7,491 +18.9 112 834% Westinghouse El. 102 106% 
Ge W. GRAM ccc cea conse 901 711 +26.7 
. Total Brokerage Loans ; 
Foreign Exchange (Member Banks of Reactant Reserve bs Ratio of Reserves . 
1928 1927 System) With all percentages computed on 
Par Apr. 4 Apr. 5 (000 omitted) the basis introduced by the Reserve 
Enel: 1 $4 ry 5 $4 R715 $4 5 2. 1928 1927 Board on March 13, 1921, the high- 
oe Shee ee cee | CRRae Feb. 15 3.819.385 2.718.634 est and lowest reserve percentage of 
Prance™..<<- 19.3¢ 3.931% 3.711% eb. De weeeeeee ve “, ’ “ 
Italy .5.2631¢ 5.28%; 4.78% a See 3,728,316 2,762,154 the Federal Reserve System compare 
Belgium .*13.904c 13.95% 13.89% Bink. PSs. coca ce 3,721,834 2,813,045 as follows: High _. Low 
AER 22 So 12 9114 93.6916 "Se eee 3,695,709 2,819,111 1928......75.1 Mar. 21 67.2 Jan. 4 
soccer Sacee ee ieee Mz 15 3.746.064 2.840.769 Lo eee 80.1 Feb. 25 66.8 Dec. 28 
Austria ..14.07¢ 14.125 14.125 Mar, LOw.sseeeees vo» V9 “>, »f0 = = 
Holland 40.2¢ 40.28 39.99 Bier: 28s). cox cet 3,778,714 2,802,187 1926......76.5 July 28 68.9 Dec. 22 
and ....40.2 40.28 39.99 : = oe 2 oe 78.3 Jan. 21 66.1 Dec. 2 
Denmark ..26.8¢c¢ 26.82 26.67 BORE, BOssseeseee 3,825,379 2,803,312 9 
- Norway ....26.8¢ 26.72 25.97 eS eee 3,979,308 2,840,238 ee teens og o- ~ 70.5 Dec, 24 
Sweden ..... 26.8¢ 26.85 26.77 Car Loadings BSececes 78.2 July 25 71.2 Jan. 6 
eS ee ee 19.3¢ 16.82 17.70 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3¢ 19.26% 19.23% Mar. 24.. 950,428 1,003,536 967,945 New York Reserve bank compares as 
Japan ...... 49.8c 47.87 48.75 Mar. 17 942,086 1,001,932 987,018 follows: 
Argentina .742.44e 42.71 42.31 Mar. 10.. 951,553 1,000,754 967,425 1928......84.4 Mar, 21 68:9 Jan. 4 
Brazil ......32.45c 12.01 11.75 Mar. 3.. 959,537 989,863 965,009 1927 ....-.89.8 Jan. 36 64.4 Dec. 28 
[See sa sse os 12.165c 12.25 12.03 Feb. 25.. 869,590 918,858 912,935 i Sree 85.4 Oct. 20 71.5 Dec. 15 
Can, Dollar 100.00c 100.093 100.109 Feb. 18.. 887,981 954,794 932,281 1 eae 85.5 July 29 69.6 Feb. 25 
a Feb. 11 906,009 962,602 917,625 oo ae 91.5 May 21 70.8 Oct. 10 
*Belga. fPaper Dollar. Feb. 4.. 926,204 965,664 914,491 tre 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production Commodity Prices 
1928 1927 *Money Rates 1928 1927 
Mar. 31 Apr. 2 : Apr. 4 Apr. 6 
Oklahoma ....... 635,300 724,650 N. Y. Rediscount Rate ..... 4% Wheat, No. 2 red ...$1.85% $1.47% 
Ee 113,900 116,150 Commercial Paper ......... 4%% Corn (new) No 2 yel. 1.19% 90 
Panhandle Tex. 74,400 122,450 Bankers’ Acceptances ..... 3% % Rye, No. 2 white .... 1.33 1.15% 
North Texas 67,200 90,600 Call Loans ................ 5% Oats, No. 2 white .... .70% 53% 
W. Cent Tex 55,700 89,550 Time Loans ............++- 4% @4% Coffee, No 7 Rio..15% @.15% 16% 
West Texas ..... 360,650 91,600 Bar Silver, London ........ 26%d Sugar, granulated .06 0585 
E. Central Tex. 23,300 42,700 Bar Silver, New York ...... 57%e. Iron, 2K, Phila .....; 20.25 22.75 
Southwest Tex. 24,050 37,450 Steel billets, Pitts ...33.00 33.00 
North Louisiana 43,500 51,800 * , es : ° SS ER Aree 6.10 7.25 
Arkansas ....... 84.400 123,900 As. of Wetnestay, Apr. 4, 1936. NE soe ac aacay 14.25 13.00 
Coastal Texas 104,100 140,550 Zinc, E. St. L. dely.. 5.75 6.50 
Coastal Lou’iana. 16.600 16,750 London Market RRR eet 53.25 69.50 
a, 103,000 104,500 _ Bs . : Cotton, mid upland 19.80 14.45 
Wyoming .......- 54.750 62,500 op Oy BTS Der Cent; ahect hile Printeloths (64-60) 07 5% 0642 
3 31§@4 per cent; three months’ bills 4. Pie Pees 
a 11.950 14,550 at 4 per cent Silk, crack doub ext . 5.45 5.93 
ERIGPRED  s.oc05008 7,900 7,350 ( MUBOSr, BOC .2<ccee 21.00 41% 
New Mexico ..... 2,400 3,550 Gold bullion at 84s 11%d. No Hides, nat steers .... .25 14 
Califormia ....... 629,500 637,300 engagements of gold were reported GamoUMe 200.65 -s008 mS | 20 
by the Bank of England. Crude oil, Mid-Con., 
BUNGE ostenssen 2,412,600 2,477,900 33 to 33.9 grav..... 1.22 1.22 
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DIVIDENDS DECLARED 


Pe-  Pay- Hldrs. of 


Company Rate riod abl 
Abitibi Pwr. & Paper, new 

(In.) Apr. 

Do 6% pf. (In.) Apr. 
Alliance Realty _........ Apr. 
Am. Light & Trac. . May 

aa May 
Am. Wringer pf. Apr. 
Am. Smelting ...... May 

6 Ms, Seticancncs June 
Am. Water Works ... May 
Am. Vitrified Prod. . Apr. 

BB: ee meester cseccsnnens May 
Archer Dan.-Midld. .... May 

6S. oe A % 9 Q May 
ih: T. & Bi. Be OP.........: $2.50 Q June 
Balaban & Tate ......-2cceco..c00.. 25¢ M May 

| proeee rer enscr ae 25¢ M_ June 

Do caine 5e M_~ July 

Me Geanescies --$1.75 Q July 
aS . aes 2% Q Mar. 
Biglw.-Hart Carpet. ............ $1.50 Q May 

BODIES cecnvtctiensnceessine .--$1.50 Q May 
Bklyn.-Lafayette, A.. .3743c Q May 
Brown Shoe pf. -1%% Q May 
NR Ng NE mss onancostscsneases $2 Q May 
Boos (8. ME). WE. ocd $1.75 Q May 
Canada Bronze, Ltd................. $1 In. May 
Cent. Pow. & Ut. pf...... ..-$1.75 Q May 
Century Rib. Mills pf.......13%% Q June 
Cerro de Pasco Cop. ................. $1 Q May 
Cluett Peabody .......... .---1.25 Q May 
Col. Inv. $6 pf. (In.). $1.50 Q May 

Be BG w.. cccss.-. Ex May 
Columbian Carbon Q May 
Corn Exchange Bank ................ $5 Q May 
COMMIS. FUNG. onncciccsiccsscceeccss $4 In Apr. 
Com'wealth Edison ..$2 Q May 
Credit Alliance ......... toc @ Apr. 

RU waccensesvansasy ix Apr. 

Do Apr. 

Do Apr. 
Curtis Apr. 

Do Apr. 

PD Te ccpceacaucoamsnsustsucocend $1.75 Q. Apr. 
Cation A. Bat. of....<.-:.... $1.50 Q > Apr. 
oe 3 2S See $1.50 Q = Apr. 
Elec. Power & Lt......... . May 
Exchange Buffet Apr. 
Fandango Corp. A.... Apr. 
Pajares FWGRP nn. a. nccccccsccses: May 
Fireman’s F. Ins. Apr. 
G. P. S. $5.50 pf. May 

Do env. pf. May 

Do $6 pf. May 
Gramby Cons. -- May 
Gan., Gonen. & M...........:.:- 2% Q May 
Hercules Powder pf. ... May 
Holyoke Wat. Pwr. . Apr. 

ERE SEE aa Ex Apr. 
Hollinger Cons. Gold Mines... 10¢ M Apr. 
Homestake Mining M_sApr. 
Hood Rubber pf. Q May 

Poe Q May 
Hood Rub. Pro. pf. Q June 
Ses We We MOS end Q May 
ae i eee Q May 
Intertype Corp. Q May 
Kaufmann Dept. Strs. ssa Q Apr. 
Rayer (2.) & Go. «....-....: $1.25 Q May 
Lehigh Portland Cement pf. 

IRD) ccnepsaniniceuntexencsesvane Q. Apr. 
McCrory Stores Q May 
Miami Copper Q May 
Mullins Body, Q May 
Nat. Elec. Pr. Q May 
Nat. Radiator pf. ................ 1% Q May 
| a ete oe $1 Q May 
National Tea pf. ............ $1.62%4 Q May 
Newport Co. prior................... 2% Q Apr. 

a... epee ERS RS ee einen ox Apr. 
Newberry Co., pf. June 
Northw. Eng. (In.) May 
Oppenheim Collins May 
Penn-Ohio Edison May 

eSNG REAR SRP Aca” May 
BOOMING OG, ccccsiccocsesecncenes May 
Pitts, & OW Wa. Be. ccs $1.50 Q > Apr. 
Pick (Albert) Barth & Co. 

cern es cere iaeel Q May 
Postum Co., Ine. Q May 
P. Ser. N. Il. Q@ May 

Do (no par) Q May 

Do 6% pf. Q May 

Do 7% pf. Q May 
Salt Creek Producers..............-- 75e Q May 
Sears-Roebuek .............. »c «=Q May 
Simmons Co. ........... Q July 
South Cal. Edison Q May 
Standard Inv. $5.50 pf....$1. 37 7 Ys Q May 
Tide Water Oil pf................ $1.25 Q May 
oe ES ES 20c M May 
Utd. Cig. St. 69% pf........ 1%% Q May 
PRON soe 100% Stk Apr. 

RIGHTS ON N. Y. S. 

Stock Ex-Rts Record 


eee er 1-27-28 4-30-28 


Borden Co. .....3-20-28 4-16-28 
Christie Brown .4-16-28 5-15-28 
Curtiss Aero ....4- 9-28 5-10-28 


Southern Cal, Ed.3-30-28 
St. Louis-San Fran. 


SN ix x ucazton oars $3-16-28 6-15-28 *% 
Warner Quinlan 
com, .......8°26-28 4-1 


Yale & Towne ..3-26-28 4-20-28 


“Preferred. , + 


Q 


ommon, 





5-15-28 
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tStock 


e Record 


20 Apr. 10 
20 Apr. 10 
18 Apr. 10 
Apr. 13 
Apr. 13 
Mar. 30 
Apr. 13 
May 
May 
Apr. 
Apr. 20 
Apr. 20 
Apr. 20 
May 4 
Apr. 20 
May 21 
June 20 
June 20 
Mar. 31 
1 Apr. 18 
i ies 
1 Apr. 21 
1 Apr. 20 
5 May 
1 Apr. 14 
1 Apr. 16 
1 Apr. 14 
1 May 19 
1 

1 

1 

1 

i 
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lo Keep You Informed 


Every week we list in this column instructive booklets, circulars, peri- 
odicals | and special ietters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed below will be 
sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
One piece of literature, to make their request for each on a separate 


sheet of paper. Please write name and address plainly, and send re- 
quest to: 





CURRENT LITERATURE DEPARTMENT 
Tue FiInancrtaL Wortp, 53 Park Place, New York, N. Y. 





Sidelights on Railroad Mergers—To participate in the benefits of a 
railroad merger one must keep posted as to the status of the roads 
about to be merged. The April issue of “Sidelights on Railroad 
Mergers” contains a timely discussion on this subject. Copy will 
be forwarded on request. 

A Special Memorandum—A well known firm, members of the New 
York Stock Exchange, has just issued a special memorandum re- 
garding merger of Mackay Companies and International Tel. & Tel. 
Copy upon request. 

The Wall Streeter—A sparkling 4 page pamphlet, replete with pithy 
comment about matters of interest to their clients and other in- 


vestors, is now being issued monthly by a New York stock and 
bond firm 


Investors Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information and of unusual value to con- 
servative investors. 


Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well-known bond and mortgage company. 

Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 


What Bonds Shall I Buy?—Is the title of an interesting and instructive 
hooklet issued by one of the prominent bond houses of the Middle 
West. Invaluable to buyers of sterling securities. Send for free 
copy. 

Security Salesmanship, the Profession—An interesting discussion of 
this specialized field together with information about the Course 
of Training being adopted by scores of the leading investment 
houses for their men. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Independent Oil & Gas—A special letter has been issued by a New 
York Stock Exchange firm. Copy upon request. 

Every Month of Every Year. This interesting booklet that will take 
you but ten minutes to read describes how any person, whether 
married or not, can arrange for a guaranteed income for everv 
month of every year, either for one’s self or dependents, at such 
time as the earning capacity is reduced, or at retirement. Issued 
by one of the largest insurance companies, a copy may be had on 
request. 

Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 

Making Money in Stocks—A straightforward, comprehensive treatise 
on sound methods to pursue in the purchase and sale of listed 
securities. A ccpv mav be had on application to this denartment. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has nublished a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. Copy upon 
request. 

Stock and Bond Register—This register issued in pocket size form, 
contains convenient space for a svstematic arrangement of vour 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

Investing for Safety—Is the title of the newest nublication of one of 
the oldest real estate investment bankers. It describes in detail 
the methods followed bv this organization in underwriting first 
mortgage real estate bond issues. 

Advice to Investors—A Weekly Review issued by a New York Stock 
Fxchange firm condenses opinion on important events of the week 
affecting the financial and commercial world—of special interest 
to business men. 

























































































where $20,000 BECOMES # 
$410,000 


No one need fail to acquire a most substantial estate’ 3 








AN 
T 6%, $20,000 grows to $40,000 


nf 
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” Sof i in 12 years. It is, therefore, apparent what can be 
's ? accomplished with a guided investment plan that is 
CA s sound and productive, even if only slightly above the 


“average. Sums as low as $5,000 or $10,000 can be 
AS turned into most substantial capital amounts in a 
3 jt suprisingly short time. For example, if the rate of 
if , return is increased but 2% it cuts down by 25% the 
Mt time in which money doubles itself. Carry on this 
a thought ... further increase the rate of return 
f ¥. and it can be increased considerably further under 
oy i: skilled supervision, as records extending over the past 
oy A quarter century show. Capital amounts of from 





§ «4 $10,000 to $100,000 and up can be made continuously 
$% Males and actively productive far beyond the wsual degree. 
ee 
UG What can be Done.... and Why 

2 eet 
"f sas Audits of results from Brookmire’s specific recom- 
A, €) 


, mendations show what idle dollars can be made to 
; do; increases of many thousands in capital are 
cen secured in a fraction of a man's productive years, for 

* his future retirement or present luxuries. This is 
ye true consistently, . not simply in the big ‘‘bull 
Age cy’: market years’ and it is true for all types of 
Ag yi: investors. The reason is that any intelligent indi- 
rf i vidual can act profitably on clear, authoritative 
" aoe advice from an unbiased source. This advice is fre- 
We ve quent and timely, and it is available both through 

Rasy.’ printed bulletins and personal attention to indi- 
i. Yasic vidual problems, whenever required or at any time 


od ie it is asked. 





: ee ‘¢ The Brookmire staff is constantly unearthing 
, rah,” growing investment opportunities in companies whose 
Hs 8;.. Progress is faster than is the increasing prosperity 
th ;Y) of American industry as a whole. The Brookmire 
ay *. purpose, in fact, is just that: to select securities that 
Mies show steady appreciation, that provide a better- 

the than-average income and that do these things wth 
pel i safety. This does not sound spectacular, and it is not. 
Mbbs).- Steady appreciation over the years, year after year, 
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does not provide the thrill of gambling, but it does 
provide a constant increase. in: your capital! 


The Records are Public 
Records of the recommendations made by Brook- 


mire’s have been published repeatedly in papers 


read by millions of people. These records are public 
property. What results from following Brookmire 
advice has been broadcast again and again. (If you 
happened to miss seeing these records we will mail 
copies to you.) 


This complete service will apply to your invest- 


ments. Sending the coupon will bring the facts. You 
will find—if the experience of thousands of Brook- 
mire clients is indicative—that through Brookmire 
Service you can profit consistently, far beyond any- 
thing possible for most individuals without the 
co-operation of such an organization. 


Unusual Value 
Furthermore, it is important to remember that 
because of the size of this Service, your investment 
advice comes not from one or two men, but instead 
from many highly trained specialists who are con- 
stantly contributing their mature judgment to the 
various phases of your personal investment problems 
at a cost to you so low that it is absolutely negligible 
in relation to the value you receive. Complete informa- 
tion is ready to send you and we will include our 
booklet, ‘‘Consistent Investment Success,” if you 
will simply mail. us the coupon. If your capital 
exceeds $25,000 we have special data to send you. 
Simply advise us in sending the coupon .that you 
want to hear about the Personal Supervisory Plan. 


Inquiries from west of the Rockies should be addressed to the 
Brookmire Economic Service, Russ Building, San Francisco, California. 


BROOKMIRE ECONOMIC SERVICE, INC. 
570 Seventh Avenue, New York 


Please send me “‘Tue Orriciat Recorp”’, [ } 

description of your Bulletin Service [ ] 

description of your Supervisory Plan [ ] 
(Check the ones which interest you) 


The booklet ‘‘Consistent Investment Success’’ 
will be included. 














An organization — national in scope — whose business ¥ F-02 
is to provide investment counsel to individuals, 


whether their capital be $5,000 or $1,000,000. 


Name 


Address 











My investment funds total about $.-.-..----ecescesn 


NEW YORK BOSTON CHICAGO PHILADELPHIA CLEVELAND - BUFFALO gm 
. This is not essential if you prefer not to give it 


ROCHESTER DETROIT PITTSBURGH SAN FRANCISCO LOSANGELES PORTLAND 4 














